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BRIEFS 


GAS WELL—-Paulipetro [Sao Paulo oil company] has reported that gas has been found 
in a well being drilled in Cuiaba Paulista region and that its initial output is 
90,000 cubic meters of gas per day. [PY281801 Sao Paulo Radio Bandeirantes in 
Portuguese 1552 GMT 28 Nov 81] : 


NATURAL GAS IN P/RANA-—-Paulipetro (Sao Paulo oil enterprise) yesterday reported 
that signs of light hydrocarbons have been detected in the Parana Basin. [Sao 
Paulo FOLHA DE SAO PAULO in Portuguese 23 Oct 81 p 31] 


SEA OIL WELL--Petrobras has reported that oil has been found in the Campos 


continental shelf, 87 km off shore. The initial yield has been 1,600 barrels 
per day. [Paris AFP in Spanish 1433 CMT 20 Nov 81] 


CSO: 3001/43 

















ENERGY ECONOMICS CHiLE 


PRISON GETS SOLAR HEATING SYSTEM 
Santiago EL MERCURIO in Spanish 1 Nov 81 pC 4 


[Text] A modern solar energy system, started by the French, will be responsible 
for providing hot water and heating to the 1,328 prisoners who will be sheltered 
at the Metropolitan Center for Social Rehabilitation, located along the San Martin 
International Highway in Colina. 


The time limit of 320 days to construct the project, all of whose buildings are 
now ready, expires on 27 November. The investment, which comes from treasury 
funds, is $18 million. 


EL MERCURIO yesterday made a tour of the various sections of the model prison 
accompanied by engineer Sergio Rivas of the Delta construction company, which is 


building the prison. 
Small City 


The Metropolitan Center for Social Rehabilitation already has the look of a real 
city. With its perfectly developed streets it is divided into three areas, which 
are defined according to their use and location. These areas are: ad inistrative; 
job, education, religion and education; and a third area assigned for the prisoners‘ 
bedrooms. 


Sergio Rivas pointed out the character that was imparted to the project to "“effec- 
tively" achieve a center for rehabilitation. In this regard, Rivas emphasized the 
existence of a transparent circle that in the shape of a C surrounds 80 percent 

of the grounds, allowing the prisoners to see the beautiful countryside where the 
prison is located. 


Currently the Delta company is finishing the details on each building and setting 
up some gardens and surfaces allotted for the prisoners’ recreation. 


Behind the administrative and personnel block, through which visitors will enter, 
we also find completed the buildings of the diagnostic and treatment unit, the 
hospital, the covered gymnasium, the big dining room, the kitchen and laundry, the 
thermal power station and warehouses, a school, the church, the industiral and 
crafts workshops, the six dormitory buildings and the stadium with grandstands and 
grassy courts. 














This whole complex adds up to a constructed surface of 31,000 square meters, which 
was built in a record time with the participation of 700 persons plus the team of 
professionals who planned the project and were responsible for its execution. 


Solar Energy 


Despite the prisons's having various features that, according to its builders, make 
it one of the most modern and complete in Latin America, attention is drawn to the 
system of solar plates installed on the six dormitory buildings and on one of the 
warehouses of the prison. 


The function of these solar plates is to provide hot water and heating to the 
prisoners, through a system that will pay for itself in a few years because of its 
great usefulness to the prison population, according to sources. 


Security 


The prison is surrounded by a mesh circle made cf a “highly resistant" material. 
It includes two parallel lines separated by a space of 15 meters, called the 
“security area," where it is believed that magnetic fields and television cameras 
will be installed to avoid escapes. 


Together with this, surveillance booths provided with a radio system are distributed 
throughout the perimeter of the rehabilitation center. 


It is believed, moreover, that the prison will start to operate in the early 

months of 1982, as soon as they are finished equipping it, and as soon as the guards, 
who are already familiarizing themselves with the buildings’ features, have finished 
their training period in the modern structure. 


9545 
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ENERGY ECONOMICS CHILE 


WORK BEGINS ON COLBUN MACHICURA HYDROELECTRIC PLANT 
Santiago EL MERCURIO in Spanish 6 Nov 81 pC 12 
{Article by Eliecer Villarroel Medina] 


[Text] Talca—-Tomorrow work will be underway on the contract for ENDESA (National 
Electric Power Inc) by the Chilean Spanish consortium Inela-Huarte to build the 
structures of the Colbun-Machicura hydroelectric complex, which will return the 
waters of the Maule River, restoring them to irrigation. 


The consortium consists of the Chilean construction company Neut Latour and the 
Spanish firm Huarte, and the contract is for $42 million. 


As a result of the hydroelectric works, which require the building of artificial 
dams in Colbun and Machicura on the Maule River, irrigation of the area presently 
served by the North Maule anc South Maule systems will be changed. 


The return of the waters and the restoring of irrigation will increase the possibil- 
ity of available water supply for about 200,000 hectcres. 


The new system will consist basically of a master canal that will receive the flow 
of the river from the discharge of the Machicura power station and through delivery 
from the Colbun dan. 


The waters expelled through the Machicura power station or through the spillway of 
the dam will be restored to the Maule River through the return canal, whose capacity 
will be about 380 cubic meters per second. 


The ceremony for getting the work underway, which will include the presence of the 
intendant, Colonel Sergio Perez, as well as high-level personnel of the Inela—Huarte 
consortium, will take place tomorrow in the La Orilla distirct, at 17 kilometers on 
the road from Bobadilla to Colbun. 


9545 
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ENERGY ECONOMICS ECUADOR 


MINISTER URGES FOREIGN INVESTMENT IN OIL EXPLORATION 
Quito EL COMERCIO in Spanish 6 Nov 81 p A-l 


[Text] The need to turn to foreign investments to provide incentives for the hydro- 
carbons industry was discussed by Minister of Natural Resources and Energy Eduardo 
Ortega yesterday, while he noted that if such resources cannot be found, the country 
is in danger of having to import crude oil by the end of this decade. 


He noted that the hydrocarbons industry requires vast investments which the country 
does not have. By way of example he said that to explore a sector of 200,000 hectares 
in the Amazon region, a minimum of $25 million is needed, while to explore a similar 
area at sea, the sum required is $50 million. From this it can be concluded, he 
said, that to explore the five blocks in the eastern zone, the amount needed would 

be $125 million. 


He reiterated that since the government of Ecuador does not have sufficient economic 
capacity to cover the cost requirements of the hydrocarbons industry, the need for 
foreign capital becomes urgent. 


He said that with this in mind, it is necessary to adapt domestic legislation to 

the new reality. Intensive exploration and exploitation have mot been achieved within 
the framework of the present norms, he noted. This means that something is wrong. 
The government has therefore proposed a series of amendments to the hydrocarbons 

law to the National Chamber of Representatives. 


However, he went on to say, the amendments are not an end in themselves but a means 
of obtaining foreign investments. Therefore, the government does not insist on 
them, but it also wants to make it clear that there is no other suitable way of 
achieving this goal. Moreover, he said, there is a national comsensus on the need 
to have recourse to foreign risk investment in the hydrocarbons sector. 


The natural resources official noted that 55 percent of the export income comes from 
sales of hydrocarbon fuels and that this sector accounts for 90 percent of the energy 
sources. This is an indication of the importance of hydrocarbons and the dependence 
of the national economy on then. 


He explained that the goals of the government policy in this commection are speci- 
fically greater production of hydrocarbons and rationalization and savings with regard 
to them. 








He stressed that the country has, in addition to the concession blocks granted to 
the CEPE [Ecuadorean State Petroleum Corporation] and Texaco, 25 blocks in the Amazon 
region, 30 blocks on the coast and 16 offshore, all of them meriting immediate ex- 
ploration. 


In fact, he emphasized, the economic capacity of the country is not sufficient to 
undertake this great task, which can no longer be postponed. Thus the national 
government has determined that it is necessary to turn to private investment, be 
it domestic or foreign, within the limitations allowed by our legal structure. 


Minister Ortega stressed that the amendments to the hydrocarbons law include a new 
type of agreement, a service contract for the exploration and exploitation of hydro- 
carbons, by means of which the state will not only promote exploratory activity in 
our national territory but will retain real and effective cortrol over the resources 
discovered. 


He added that this type of contract gives the contractor priority rights in purchasirg 
all or part of the exportable balance. He said that according to this system, if 

a contractor uses his own economic and technical resources and discovers hydrocarbon 
substances, he is entitled to reimbursement for his investments, costs, expenditures 
and payments for services rendered, entirely in cash and not in oil. However, he 
said, the contractor has a priority right to purchase the resources found at the 
price prevailing on the international market. If the company does not find the re- 
sources being sought, the CEPE is aot required to pay reimbursement of any kind. 


He said that these amendments were submitted in due course to the National Chamber 

of Representatives for study and approval, but that to date no positive action has 
been taken. The national government has carried out its historic responsibility, 
because it has taken the steps necessary to encourage exploratory activities, he 
stressed, repeating that the amendments proposed pose no threat at all to the dignity 
of the state, national sovereignty or the interests of the collective, but will greatly 
benefit the country. 


He also revealed that the CEPE has set in motion a number of investment programs, 
among which he mentioned the secondary recovery efforts in the Shushufindi and Sacha 
fields, with a view to obtaining an increase in the recoverable reserves of the country 
within a period of 30 months totaling about 422 million barrels of crude oil, which 
wili make it possible to produce 10,000 additional barrels of oil per day. This 
program will be carried out jointly with Texaco in the partnership areas. 


5157 
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ENERGY ECONOMICS | ECUADOR 


BRIEFS 


ALTERNATE ENERGY SOURCES--The National Energy Institute has developed prototypes of 
solar panels, low-power wind control apparatus, biodegradation mechanisms and im- 
proved stoves, the Ministry of Natural Resources has announced. It was also revealed 
that in accordance with the research program on new energy sources, the institute 
has established energy use options making it possible to utilize all the resources 
available, to which end it is necessary to choose the renewable technologies which 
will make it possible to resolve each of the problems which our country is likely 

to face immediately. Within this framework. the National Energy Institute and the 
National Polytechnical School have developed a prototype for a low-power wind plant 
in one project. This plant will utilize wind energy, which will be converted to 
electrical energy by means of a mechanical system, it was explained. The importance 
of prototypes based on the knowledge that sun and wind sources, among others, are 
free and also allow maintenance of the ecological balance, it was added. It was 
also stated that the initial application of wind energy uses will be in the neglected 
rural sectors, where it will operate grain mills, water pumps, and will provide elec- 
trical energy for craft enterprises and residences, among other things. [Text] 
[Quito EL COMERCIO in Spanish 29 Oct 81 p A-6] 5157 
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ENERGY ECONOMICS MEXICO 


CERRO PRIETO TO SELL POWER TO U.S. BY 1984 
Mexico City EL DIA in Spanish 11 Nov 81 p 8 


[Text] By 1984, the geothermal plant in Cerro Prieto will be ready to start the flow 
of power that will be sold to the American companies San Diego Gas and Electric 
Company and Southern California Edison Company, whose representatives, E.M. Helm 

and R. Watking were in Mexico to inspect some technical areas in the connection 
system for delivering power. 


The contract was signed in November of last year between both firms and the Federal 
Electricity Commission [CFE], calling for the sale of 220 megawatts per day for 10 
years. 


Helm and Watking indicated that the infrastructure which will make the sale of power 
to the companies that they represent possible will be totally financed by CFE, 
adding that the terms of the purchase and sale include possible changes in the rates 
per megawatt. 


The foreign exchange income involved in the sales contract, with supplies coming from 
the plant located in Mexicali, Baja California, amounts to $200 million per year 
for Mexico. 


Both representatives claimed that Mexico will accrue as a benefit from this agreement 
the creation of jobs in the area in which the plant is located. 


2909 
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ENERGY ECONOMICS MEXICO 


PEMEX HAS PLAN TO SAVE ON DRILLING COSTS 
Mexico City EL SOL DE MEXICO in Spanish 9 Nov 81 Sec B p 3 


[Text] A scientist announced, on the basis of research done by the Mexican Petroleum 
Institute, that chemical products made from agricultural and industrial waste will 
make it possible to save from 3 to 5 million pesos on each well drilled by PEMEX 
[Mexican Petroleua]. 


Successful drilling of wildcat wells has already taken place in the area of Villa- 
hermosa, Tabasco, where the drilling fluids obtained through the use of waste 
material were employed. 


Chemist Rosa de Jesus Hernandez claimed that the application of this new technique 
has opened new prospects for PEMEX, adding that, as a result of the processing of 

the fluid which, in addition to being of low cost affords a reduction in the drilling 
expenses, there may be a savings of from 3 to 5 million pesos per well. 


She noted that an attempt is also being made to eliminate the payment made to import 
containers, and a study is being conducted on the possibility of making them in 
Mexico out of waste polyethylene, natural fibers, sheet metal and other materials. 


At the present time, in drilling a well use is made of fluids made with chemical 
products manufactured from raw material, or else with imported finished products 
which are too expensive. When one considers the fact that they are used on a large 
scale as well, the expense increases sizably, and tends to make the activity detri- 
mental to the economy and the balance of payments. 


Those were the main reasons which prompted the Petroleum Institute to engage in a 
search for raw material derived from agricultural and industrial waste. 


Chemist Hernandez Alvarez said that, in Mexico City alone, the industrial waste 
amounts to 20,000 tons per day, sufficient to met the demand for the manufacture 

of chemical products with a high degree of consumption and, at the same time, to aid 
in solving the problem involved in discarding, burning or storing waste of this kind. 


She explained that the experiment has made it possible to cut costs, not only in the 
drilling of oil wells, but also with respect to water and geothermal areas. At the 
same time, it will replace imports of the pertinent chemical products, the world- 
wide demand for which will rise from $23 million to $142 million worth by 1990. 

2909 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ANDEAN PACT REACTIVATION AMID INDUSTRIAL SECTOR CRITICISM 
Negative Trade Balance 
Caracas RESUMEN in Spanish 1 Nov 81 pp 38-39 


[Text] Experience has shown that Venezuela does not need 
either joint programming or the Andean Pact Griup for its 
development. 


According to the experts on the subject of the Latin American economic integration 
process "is just at the expectations stage without anything concrete or positive in 
prospect, at least for the present." A great deal has been said and written about 
the merits of the idea but there is a wide gulf between this and the conclusion of 
practical agreements which would make integration, which has been so ardently 
yearned for as an ideal, actually workable for Venezuela. In nations of the south, 
it is now being said that perhaps the fate of the Andean Pact will be known in 
December; that means that it is beyond the “we'll see” stage. | 


Meanwhile, in the other Andean Pact nations a thousand 2nd one conjectures are 
being made as to the Pact's advantages and disadvantages for each country. It has 
been reported here that the Foreign Trade Institute (ICE) is looking into a "total 
renegotiation of the automotive program," which means a fundamental change in one 
of the key programs. 


The {ssue does not stop there. Dr Jose Raul Gonzalez Agreda, as acting president 
of Conindustria, recently commented on the much discussed Declaration of Caraballeda 
in which the industrialists demanded that "Venezuela withdraw from the Pact." Some 
political circles expressed their disagreement with this. Doctor Gonzalez said 
their disagreement was an off-the-cuff assessment, that they know nothing about 

and have nothing to do with the Venezuelan production apparatus. They speak about 
the problem as mere dilettantes, inspired by so-called “ideals” which have nothing 
to do with the prevailing economic reality of the subregion. The news has just 
come out that the Venezuelan Industrial Council "will propose a plan for modifying 
the Andean Pact." This report is based on a new document which presents more argu- 
ments on the need for modifying the Pact. 


What will be the outcome of all of this? That is an open question. Probably a 


long time will go by before the many unknown aspects of this problem are clarified. 
No sensible perion doubts that the question is very difficult, especially because 
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of the great risks and losses Venezuela may incur in any integration of countries 
which economically are so heterogeneous. To get a general idea of this colossal 
problem, it is enough to know what Conindustria has said about the "structural 
differences between Venezuela and the other Andean Pact nations." And if this is 
not enough, there is a recent "Analysis of the Subregional Integration and the 
Situation of Venezuela in Relation to It so Far as the Metal-Mechanic Sector is 
Concerned.” This was sent to the president of the republic on 4 August 1981 by 
Engineer Esteban Godayol Rovira, president of the association of Metallurgical and 
Mining Industries, the text of which was published recently in RESUMEN. 


Critical Analysis 


",..One may say that the Cartagena Agreement is logical in its theoretical concepts. 
However, it is precisely in the long term policy concepts that our country has 
characteristics totally different from the other nations," according to Drs Elena 
Rosenblat Mendoza and Franklin Rojas Penso who point out: "...more than 10 years 
after the Cartagena Agreement was signed, experience has shown the impossibility of 
programming everything that was planned, and difficulties have arisen in the 
approval of common tariff rates and basic trade regulations." 


"Experience has also shown," they add, “that Venezuela does not need either joint 
programming or the Andean Group for its development." . 


In one section of the critical analysis, Drs Elena Rosenblat M and Francisco Rojas 
P stated the following: 


Results of the Agreements 


Let us analyze the consequences of the inclusion of Venezuela in these plans with 
regard to the flow of trade as well as specific aspects of marketing and the foreign 
investment system. 


1) Analysis of the flow of trade 
Andean Group 
a) Importance of Venezuela (Table I) 


During the period 1974 to 1979, Venezuela made more than 54 percent of the total 
exports, including fuels, of the Andean Group to third countries. The high per- 
centage is due to the rise in petroleum prices. Later there was a drop in Venezue- 
lan exports which again rose sharply in 1979, almost to the 1973 level. 


From the point of view of Venezuelan negotiating power, as a member of the Andean 
Pact, with third countries it is more important to determine Venezuela's relative 
share of the Group's total imports. 


During the period analyzed, imports were at least 51 percent of those of the Andean 


Pact market, having reached 63 percent in 1977 and then dropped to 52 percent in 
1979. 
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b) Venezuelan trade with the Andean Group 


Venezuelan exports to the Andean Group (see Table II) averaged about 2 percent of 
the total Venezuelan exports. Similarly, Venezuela buys from the Andean nations 
less than 3 percent of its total purchases. 


c) Composition of Venezuelan export to the Andean Group 


One can see in Table III that most of Venezuelan exports to the Andean nations are 
petroleum, more than 80 percent of the total up to 1979, although in 1980, non- 
traditional products rose to 25 percent of the exports. 


Analyzing next the composition of the nontraditional exports (Table IV) one can 
see the important role of aluminum ingots which during this period constituted 
more than 34 percent. , 


Two conclusions may be reached from this analysis: 


The largest percentage of Venezuelan exports to GRAN [Andean Regional Group] are of 
petroleum and alumirm. Therefore, although this is not the objective of the inte- 
gration, Venezuela tends to duplicate, in its trade with the nations with which it 
is integrating, its role as an energy exporting nation. 


Evidently the sales of petroleum are not due to preferential customs treatment. 
Those of aluminum, on the other hand, are due to the guaranteed supply which Vene- 
zuela provides to the Andean countries. 


If we add to this that the other marketed products (fertilizers, steel products) 
are on the reserved list, we may conclude that the Andean Group has not stimulated 
the export of nontraditional Venezuelan products. In 1980, Venezuela's share of 
the Andean trade of nontraditional products is just 6 percent while the shares of 
Colombia and Peru together amount to 85 percent of it, according to Andean Group 
Information Bulletin No 109 of February 1981 issued by the Board of the Cartagena 
Agreement. 


d. Balance of Trade 


Table V, which includes data on fuels, shows that while Venezuelan exports increased 
only 1.78 percent during the entire period of 1974-1979, total imports from the 
Andean nations increased 575 percent during the same period. 


Therefore the surplus in 1974 of USA $152 million became a deficit during the last 
2 years: of USA $126 million in 1978 and USA $113 million in 1979. If one con- 
siders only the Venezuelan exports of non traditional products, the result is even 
more discouraging. While the Venezuelan exports between 1974 and 1978 increased 
2.2 times; its imports increased 6.8 times. The result was that the deficit in- 
creased 11.5 times, growing from U.S. $23 million in 1974 to USA $263 million in 
1979. 
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Tables 
Sources: In general all the data was taken from “Evaluation of the 1969-1979 Inte- 
gration Process," Lima 1979 issued by the Board of the Andean Pact (JUNAC), with 
the exception o1 the following: 
(1) Banco Central of Venezuela, INFORME ECONOMICO 1979 
(2) Banco Exterior, notes December 1980 


(3) Our estimates based on data for 11 months of 1980, provided by the Foreign Trade 
Institute 


(4) Information provided by the Statistical Unit of the Cartagena Agreement Board 
(-) Not available 
Table I 


Venezuela's Importance Within the Andean Group (GRAN) (Millions of U.S. $) (in- 
cluding fuels) 





Total Total Total Total 
Year GRAN Venezuela 2/1 GRAN Venezuela 4/3 

Exports Exports z Tuports Imports z 
1974 19,763 15,197 77 8,458 4,279 51 
1975 15,316 11,117 73 11,348 6,157 54 
1976 14,265 9,418 66 12,573 7,469 59 
1977 15,938 9,939 62 15,586 9,813 63 
1978 17,000 (2) 9,174 (1) 54 19,363 (2) 11,234 (1) 58 
1979 21,000 14,199 59 21,000 (2) 10,837 (1) 5? 

Table II 

Total Exports from Total Imports 
Year Venezuela Venezuela Venezuela by Ven 

Exports to GRAN Imports from GRAN 

Millions Thousands 2/1 Millions Thousands 4/3 

SUSA SUSA z SUSA SUSA z 
1974 15,197 198 , 381 1.30 4,279 46,687 1.09 
1975 11,117 134,211 1.20 6,157 95,753 1.55 
1976 9,418 168,251 1.78 7,469 117,034 1.56 
1977 9,939 321,328 3.23 9,813 177 ,956 1.81 
1978 9,174 (1) 120,211 (4) 1.31 11,234 (1) 246,302 (4) 2.19 
1979 14,199 (1) 201,931 (4) 1.42 10,837 (1) 315,188 (4) 2.90 
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Table III 
Totals: Percentages of Non-Traditional Exports 











Venezuela Venezuela 

Exports Exports 

To GRAN To GRAN 
Year Thousands Thousands 2/1 

SUSA SUSA y4 

including fuel without fuels 
1974 198 , 381 23,798 12.0 
1975 134,211 24,104 18.0 
1976 168,251 25,935 15.4 
1977 321,328 26,556 8.26 
1978 120,210 (4) 23,290 19.4 
1979 201,931 (4) 52,058 (2) 25.8 
1980 (-) 73,469 (3) (-) 

Table IV 

Composition of the Non-Traditional Exports to GRAN 

Total Aluminum 

Non Traditional Exports 

Exports Thousands 
Year Thousands SUSA 1/2 

SUSA Z 
1975-77 77,000 26,000 34 
1978 23,291 8,086 35 
1979 52,053 18,045 35 
1980 73,469 (3) 24,727 (3) 34 

Table V 

Venezuelan Trade Balance with the Andean Group 

Exports Imports Balance 
Year Thousands Thousands Thousands 

SUSA SUSA SUSA 
1974 y 198,381 46_687 151,694 
1975 te 134,211 95,753 38,456 
1976 168 ,251 117 ,034 51,217 
1977 321,328 177 ,956 143,372 
1978 120,211 (4) 246,302 (4) -126,091. 
1979 201,931 (4) 315,188 (4) -113, 257 
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Commission President Outlines Problems 
Caracas EL NACIONAL in Spanish 29 Oct 81 p D-13 


[Article by Agustin Beroes on president of the Cartagena Agreement Commission, 
Edgar Moncayo’s press conference in Caracas on 28 Oct 81.] 


[Text] According to the president of the Cartagena Agreement 
Commission, internal problems of a political nature prevented 


the holding of meetings during the first 6 months of this year. 


In November another meeting will be held in Quito and an effort 
will also be made to hold another one, of an intermediate nature, 
before then. 


The Andean Pact should be adjusted to the new international 
economic conditions. 


"The most important step needed to revitalize the Andean Pact is to carry out com 
pletely the agreements and decisions already reached befure making new commitments 
so as to give the Cartagena Agreement respectability and reliability." 


The above statement was made by Edgar Moncayo, president of the Cartagena Agreement 
Commission, which is at present meeting in Caracas and is attempting to arrive at 
formulas which will reactivate the Andean Pact and justify its existence in the 
present and immediate future in view of the virtual standstill at which the sub- 
regional agreement finds itself. 


During a press conference held yesterday noon, Moncayo pointed out that the current 
crisis of the agreement, which prevented the member nations from meeting during the 
first half of this year, is due primarily to political problems, internal or bi- 
lateral, of each of its member nations. 


He mentioned the border war between Peru and Ecuador, the negotiation of the dis- 
pute between Venezuela and Colombia and the delicate Bolivian political crisis. 
These problems prevented the meeting of the bodies making up the Andean Group. 


He said, “After direct negotiations between the presidents of the countries and 
a meeting held recently in Colombia we are reconstructing the wezkened union and 
are making an analysis of the immediate actions which could contribute to this 
end." 


It is precisely within this framework that this meeting in Caracas is taking place. 
{t is the second since the moments of great crisis which interfered with the hold- 
ing of meetings. A date has also been set for another meeting in Quito at the end 
of the year. The present Caracas meeting falls within the 38th period of plenary 
meetings which were agreed to in Colombia. 


"This series of Colombia-Venezuela-Ecuador meetings aims at incorporating govern- 
ment opinions into the process of revitalizing the Cartagena Agreement." He then 
said that the agenda prepared for Caracas, where the current meeting is being held, 
is "very tight." 
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"In these discussions priority has been given to implementation of the agreements 
and decisions already agreed upon by the Pact." 


Moncayo also said that they will take up subjects related to the concrete results 
of the sectorial programming, the initiation of discussion of a timetable for 
implementing these programs, the joint action of the Andean Pact nations, within 
the framework of Aladi [Latin American Integration Association], so as to be able 
to negotiate internationally. 


They will also discuss matters relating to the incorporation of the agriculture and 
livestock industry into the integration process, as well as the physical infra- 
structure and the participation of entrepreneurs and the labor sector. He said, 
“The latter has been neither active nor decisive.” 


When he was asked about the denunciations of the Andean Pact by the Venezuelan In- 
dustrial Council [Conindustria], Moncayo replied that this was due to very private 
interests of some sectors of Venezuelan entrepreneurial groups and that those de— 
nunciations are totally baseless. 


Moncayo then spoke of the sectorial program which is not on the agenda. He said, 
“There is talk of revising industrial development programs but this problem has 
been very poorly handled. The Commission is not trying to cover up. It is a 
ques*ion of recognizing that these programs have been found hard to carry out." 


Later on he said that these problems are due rather to world problems and the Car- 
tagena Agreement is attempting to provide a new operational and functional policy 
for the subregional agreement. 


"es see clearly a policy of expanding the free trade sector and lowering the 
priority of the industrial program. Probably, except for the steel industry pro- 
gram, no other new industrial programs are likely to be approved." 


Moncayo pointed out specifically that the principles on which the Andean Pact were 
based have been changed from those of 12 years ago when it was created and so the 
priorities which were set must be changed. Along with this, there have been 
important political changes in each of the countries so that the political distri- 
bution of the Agreement is not the same. 


Finally he said that the Andean Pact should take on a new economic dimension as a 
result of the current world economic situation: "This means the intensification 
of the Andean Pact‘s international relations within the framework of the southern 
nations" relationship with one another." 

Expectations for 1982 
Caracas EL NACIONAL in Spanish 30 Oct 81 p D-8 


[Article by Rosa Uztariz} 


[Text] Wednesday night there was an interesting meeting at Miraflores (Foreign 
Ministry). Government figures met with representatives of the private and in- 
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dustrial sectors. “We are in an excellent position to smooth out differences and 
create a climate of trust indispensable for making these proceedings serve an 
active and fundamental purpose.” 


Sebastian Alegrett, president of the Foreign Trade Institute, ICE, said the above 

on leaving the hall, where a sizable group was holding the 32d Regular Meeting of 

the Cartagena Agreement Commission. He stated further, “The meeting is proceeding 
normally. The agenda is being followed. I am especially satisfied with the par- 

ticipation and cooperation of the private sector in the various events.” 


There is an atmosphere of optimism in Conference circles at Parque Central. The 
common denominator of the enthusiastic participants is a cheerful greeting with an 
Andean accent. They agree that "1982 will be the year of the Andean Pact.” 


[Question] Dr Alegrett, is there any basis for all this optimism? 


{[Answer{ I believe that this Caracas meeting has facilitated contacts between 
entrepreneurs and Commission members and has cleared up many of the doubts, mis- 
understandings and distrust harbored up to now, especially by the industrial sector. 


The fact that the government listened to its proposals of the 19th of this month 
(October) on which there was a meeting attended by the Ministers of the Treasury, 
Development, Cordiplan, MAC [Ministry of Agriculture and livestock] and ICE, on oxe 
hand, and Perez Mijares, Gonzalez Agreda, Salas Romer anc other on the other hand, 
has made us see that by exchanging views we may come to respect each other's posi- 
tion and there are cordial relations between us. We have also seen that a radical 
solution is not necessary and that the Cartagena Agreement can solve internally 

the problems that arise and will provide a solution which is adequate to bring 
about successful integration." 


Edgar Moncayo: 1982 Will Be a Crucial Year 


The president of the Cartagena Agreement Commission, Edgar Moncayo, an enthusiastic 
and cheerful young man, stopped and -said, 


"The meeting is going well. The failure to keep the agreements is being analyzed 
exhaustively. Venezuela was 2 years late in carrying out the Free Trade Progran, 
and the responsible chairman has agreed to put it into effect within a month. The 
Minimum Common Foreign tariff and the Free Trade Program will remain on schedule 
and in 1983 we may have entirely free trade among the large countries; and other 
problems, such as that of Customs Nomenclature, will have been solved. 


[Question] When do you expect to see concrete results? 
[Answer] This meeting is part of a series planned to reactivate and adjust Andean 
integration. The first meeting was at Paipa, we are now holding the Caracas meet- 


ing, in December there will be one in Quito and another in Cali. At the end we 
will have a full picture of the situation. We are bringing ourselves up to date. 
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Roberto Persivale Serrano 


“We are in the transition to integration. We must cast aside any uncompromising 
and closed attitudes and make a long-term economic evaluation of the benefits of 
full integration." 


Roberto Persivale, minister of industry, tourism and integration, is one of the 
members of the Peruvian delegation participating in the Cartagena Agreement meet- 
ing. He believes that the difficulties faced by the Pact are due to concrete 
and logical needs inherent in any process, and he describes the pres=nt period as 
a “transition to integration.” 


On the basis of this analysis, he believes that the attitude of the industrialists 
in general, should. take this position. 


“The successful industrialist or entrepreneur has reached his position by making 
large investments which he does not want to risk because he links the present with 
the past, because he sees that future steps may be expensive, because during the 
transition he may lose markets he already has and he would be forced to increase 
the productivity of his industry by lowering prices to the Venezuelan consumer, 

and other nations may take away his customers. He does not see that along with 
these drawbacks, he will also reap additional benefits such as selling his products 
to other countries which in the long run will produce greater profits for him. But 
this will require that he work hard, and it will take time." 


Persivale, who is also deputy for the Popular Christian Party of Peru, believes that 
at the CAES (Economic and Social Advisory Committee) meeting, which is part of the 
Cartagena Agreement, a very significant procedure was followed, namely that the 
three representatives of the entrepreneurs and the three of labro were elected by 
their organizations, not by the governments as had been the custom. 


"In the case of Peru, it was the Society of Industry, The Exporters Association and 
the Chamber of Commerce who did the electing; this is the new tonic we are giving 
the Andean Group.” 


[Question] Some days ago there was uneasiness due to the Peruvian statements re- 
garding the limitations of Decision 24. What is the current position of your 
country on this matter? 


[Answer] After a period of stalemate and paralysis of the Group due to political 
matters which we all know about, the governments have made official pronouncements. 
In August 1981, the president of Peru, in September that of Colombia and last 
Wednesday that of Venezuela, as well as President Herrera Campins at Cancun, have 
all stated that they are in agreement, satisfied and happy with Decision 24 which 
regulates foreign investments. In the case of Peru, the statement by President 
Belaunde Terry marked the completion of the review by the new democratic regime of 
the international agreements and commitments of Peru, among which the Andean Croup 
is of the greatest importance. This was interpreted as a change, but actually it 
was just a study. Peru and all the partner nations’ believe that the rules of the 
game for foreign investments are really attractive. 


9204 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


PERUVIAN PROJECT SUPPORTED--Yesterday Ecuador indicated its firm determination to 
work with and support the Peruvian project for linking the three South American river 
basins-—-those of the Orinoco, Amazon and La Plata Rivers. The head of the Ecuadorean 
delegation, Teodoro Bustamante Munoz, told the press that the meeting of technical 
specialists on the interlinking of these basins is of special importance to his coun- 
try because of its vast implications. Concerning relations between Peru and Ecuador, 
Bustamante said that the Lima meeting provides an opportunity to deal with problems 
“with courage, resolution and a spirit of compromise." He added that there is a 
firm aetermination to eliminate the causes of resentment so that the factors uniting 
the governments of Presidents Fernando Belaunde Terry and Oswaldo Hurtado can prevail. 
He stressed the generosity and hospitality of the Peruvian Government and said that 
the interlinking of the three basins, which would create the longest waterway in 

the world, linking 11 Latin American nations, offers the prospects of a promising 
future. This project, Bustamante went on to say, will open up new possibilities 

for utilizing natural resources to the benefit of millions of Latin American 
citizens. [Text] [Lima LA CRONICA in Spanish 22 Oct 81 p 2] 5157 
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"HERALD* SEES PUBLIC ANXIOUS OVER PRESIDENTIAL SITUATION 
PYO31952 Buenos Aires HERALD in English 3 Dec 81 p 8 
{Editorial: “Up for Crabs?"] 


[Text] The Argentine political crisis was already bad enough before President 
Roberto Viola was suddenly taken ill and ordered to rest for a few weeks. Since 
the aews of his bout of high blood pressure and his heart rroblems was mde 
public, however, the crisis has gotten a good deal worse. But it is not, 
needless to say, concern for the president's health alone that is disturbing 
Argentines. Doubts about the president's chances of returning to office, doubts 
about the motives behind the policy changes introduced by acting president 
Horacio Liendo, and doubts about the intentions of the army commander-in-chief 
General Leopoldo Galtieri have combined with the regime's taciturnity to plunge 
the nation into a state approaching anguish. Nobody outside a small circle of 
men really knows what is going on. There is, however, a widespread suspicion 
that the country's immediate fate will be decided by a confused power struggle 
now going or among several different interest groups. Argentines, in other 
words, strongly suspect that their country is once again up for grabs and will 
fail into the hands of whoever manages to mobilize most power at the appropriate 
time. 


The feeling that minorities within an already small minority are scheming for 
power behind the backs of the people will do nothing to increase public 
confidence either in the “process” or in any other program cf military rule. 

It is quite intolerable that the government of a country of Argentina's stature 
should be decided not by consultations with the representatives of the Argentine 
people nor even by orderly and public consultations among the ruling minority, 
but by obscure intrigues. This, however, is what many people obviously believe 
is happening right now. Unless they are proved to be utterly wrong, the result 
will be to destroy whatever residue of confidence in the authorities may remain 
and poison the already fetid atmosphere still further. This would mean that 
whoever turns out to be the ruler of Argentina after the present period of 
imprecision has passed will find himself in charge of a country whose population 
has no faith either in him or in his government and only wants both to depart 

as soon as possible. 











For a short time in 1976 much of the country accepted the "process." Although 
many people had serious misgivings, they acquiesced to military rule and in 

so doing gave it as much legitimacy as it could possibly have. Since that initial 
period, however, the "process" has been steadily losing support. After the 
latest series of episodes, its chances of getting a larger share of the votes in 
a general election than was won by Brigadier Ezequiel Martinez in 1973 will 

be small. The regime's indifference to public feelings about it would be 
understandable, although not justifiable, if it could boast of a number of 
significant achievements. Unfortunately for Argertina, it cannot even do that. 
It is in fact hard to believe that holding elections after a reasonably short and 
clearly specified period would be more risky than continuing with a military 
government that, since defeating left-wing terrorism, has achieved none of its 
objectives. Nothing suggests that this alternative is even being considered 

by the people close to power. Whatever else happens, the government of Argentina 
seems certain to remain the concern of a handful of people accountable only to 
themselves, whose objective will simply be to cling onto power for as long as 
possible. Argentina, however, belongs to all Argentines, not just to a few. 

Any attempt to exclude the representatives of a vast majority from power forever 
is sure to cause the country irreparable damage and to reduce its prospects of 
ever becoming the prosperous democracy the military have always insisted is their 
overall objective. 
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COUNTRY SECTION ARGENTINA 


POLITICAL LEADERS SEEK INFORMATION ON DISAPPEARED 
PY031938 Buenos Aires HERALD in English 3 Dec 81 p 9 


[Text] (NA)--Leaders of several political parties said in a statement issued 
yesterday that Argentine society has "the right to know the fate and whereabouts 
of missing people, and even more so when everything leads to conclude that the 
authorities have ample information on the subject." 





The 60-line document starts: "The subject of human rights violations as a result 
of repressive action by the state is a central problem in Argentine life. The 
question goes beyond the pain involving thousands and thousands of families, 

with the drama this implies." 


The statement goes on to say that one of the main causes for the appearance of 
violence in Argentina "was the recurrence of political crises," adding that 
after the 1966 overthrow of Arturo Illia’s constitutional government, youth 
“did not find structured ways to express itself." 


"Violent acts that took place later were serious, as were their human and 
political consequences. Bu* even more serious was the decision of binding the 
state itself, and so the whole community, to a massive repression, carried out 
outside any legal framework," the statement says, adding: "The arrest and 
disappearance of thousands of persons, including pregnant women, teenagers and 
small children, on whose fate and whereabouts no one reports, are today the 
most tragic expression of this painful episode in our history." 


The politicians go on to say that, in the face of this, it is impossible to 
explain why political leaders attend meetings at "commands and barracks, where 
these delicate questions are discussed while being kept hidden by both sides 
from the general public, which constitutes a serious (act of) complicity.” 





The statement adds: "The arrogance shown by high-ranking officers of the armed 
forces, who want to prevent the events for being reviewed now or in the future, 
is a poor substitute for the requirements of truth and justice (current) 
circumstances demand." 


Saying that "...no argument is valid in the face of ethical and humane reasons," 


the statement adds its criticism of a government project for a political parties 
statute which "would try to force silence over the facts." 
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Among politicians signing the statement are: Vicente Saadi, Nilda Garre, 

Jose Sarrabayrouse, Mario Campora and Jorge Vazquez (Peronists); Nestor 
Vicente, Guillermo Frugoni Rey, Enrique de Vedia, Angel Bruno and Augusto Conte 
(Christian Democrats); Alicia Moreau de Justo, Manuel Outerino, Oscar Palmeiro, 
Boris Pasik, Simon Lazara, Alfredo Bravo and Hector Polino (Socialists) ; 


Rafael Marino and Diego May Zubiria (Intransigents), Ricardo Molinas (Progressive 
Democrat) and Aldo Tessio (Radical). 
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COUNTRY SECTION ARGENTINA 


COLUMNIST SEES ‘IRREPARABLE' DAMAGE TO PROCESS 
PY062100 Buenos Aires HERALD in English 6 Dec 81 pp 3, 13 
[From the "Politics and Labor" column by James Neilson] 


[Excerpts] Most disturbing of all to the old guard "process" loyalists was 

the sudden delivery of a new batch of economic measures that, it was agreed, 
ran totally counter to the "philosophy of the process,” whatever that may 

have been. These, it seems, were cooked up by the Interior Ministry--the fief 
of acting president Horacio Liendo--on Saturday night and immediately issued 
without clearing them with the junta, let alone the hapless economy minister 
Lorenzo Sigaut, first. Although the "liberals" loudly lamented the backsliding 
these measures seemed to reflect, they were not really that heretical, consist- 
ing of partial exchange controls, indirect control of interest rates, a reserve 
fund for covering bad debts, and the creation of a foreign currency futures 
market, all of which might be considered by impeccal'!y conservative governments 
in Europe without their running much risk of being accused of embracing develop- 
mentism or Bolshevism. 


It was widely suspected, however, that there were far more to these measures than 
met the merely economic eye. 


The most popular explanation was that they were part of a complicated power struggle 
between Liendo and those of his colleagues who want the "process" to continue 

on the general direction sketched out by Dr Jose Martinez de Hoz. According to 

this view, Liendo is throwing his weight about in a desperate attempt to shove the 
"process" into a new course, 


One big mystery was President Roberto Viola's role in this affair. His supporters 
in the government did their best to convey the impression that he was the real 
mastermind behind the new initiatives and that when he returned to office the 
country would see something much more drastic. Viola's chances of coming back, 
however, wavered during the week and then fell sharply as it ended when it 

was stated that he would probably have to have by-pass surgery to put him back 

in working order. There was even talk about the advisability of sending him to 

St Luke's Hospital in Houston, Texas, so that he would have adequate treatment. 
Should this happen it would be in order to get him out of the country for a while, 
as Argentine surgeons are perfectly capable of doing the operations involved. 











Viola's chances of remaining president depend less on his medical condition than 
on the shadowy political intrigue that is now going on in the upper reaches of 
the armed forces. On Wednesday it was reported that his old firiend former 
president Jorge Rafael Videla has entered the fray as a mediator between Viola 
and army commander-in-chief General Leopoldo Galtieri, who is still the odds-on 
favorite to be Argentine's president by the time 1982 bégins. Army HQ sources 
however, denied that Videla had seen Galtieri, thus making an already murky 
situation ever murkier. Viola, it would appear, refuses point--blank to throw 

in the sponge and his foes are unwilling to treat him as though he were a mere 
civilian president and simply boot him out. 


Whatever happens, the last few weeks have been just as costly for the "process" 

as the previous year had been, and that, with the 6-month "transition" and the 
slow-motion Viola administration was bad enough. Were Viola to return the country 
would be doomed to new political crises within a week or so. If Liendo stays— 
an unlikely prospect, but nothing is impossible--doubts about his ability to 
survive would ensure a permanent state of unease. And if Galtieri takes over he 
will be seen as an usurper by the followers of Videia and Viola, in other words, 
the damage that has been inflicted on the "process" by the goings-on of the last 
few weeks is almost certainly irreparable and the belief that this military 
dictatorship was somehow different from others has been destroyed. 
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COUNTRY SECTION CHILE 


BRIEFS 


UN RESOLUTION DRAWS CRITICISM--Another political show against Chile is under 
preparation at the United Nations. For a change it will now be staged by the 
Third Human Rights Commission which year after year condemns Chile for alleged 
violations of those rights. This year the document against Chile is sponsored 

by Cuba, Algeria, Mexico and Yugoslavia. These are the countries which have 

made a farce of legitimate democracy and human rights. But the show must go on. 
This year Chile was condemned by the Human Rights Commission and at the UN 
General Assembly for the following sins, in the opinion of the sponsors: 

The Chilean Government should be sanctioned for enforcing a political constitu- 
tion which has been approved by 67 percent of the citizenry; Chile has also 
violated human rights when it tried to detain a terrorist group that commits 
murder and holds up banks; and finally because in the opinion of Cuba, 

Algeria, Mexico and Yugoslavia, Chilean courts do not fulfill their mission 
adequately. Naturally, Chile is the only country which is being accused. For the 
United Nations there are no human rights violations in the USSR where a Nobel 
Peace Prize winner like Andrey Sakharov is banished and on hunger strike. Néither 
does anything happen in Iran where popular and revolutionary courts sentence to 
death 100 persons every 24 hours. Nothing happens in Afghanistan either where the 
invading Red Army destroys entire towns with poisonous gases accusing them of being 
guerrillas who oppose the Soviet occupation. According to the third commission, 
only in Chile are human rights violated, thus deserving year after year the UN sanction. 
The farce is exposed once its sponsors are known: Cuba, Algeria, Mexico and 
Yugoslavia. [Text] [PY251447 Santiago Chile Domestic Service in Spanish 1000 GMT 
25 Nov 81] 


SANCTION LIFTED--Today the president ordered the lifting of the sanction imposed 
on four maritime workers of the eighth region [words indistinct] current regula- 
tions. The president announced his decision during a breakfast meeting with 
[word indistinct] leaders headed by (Martin Bustos) in the La Moneda Palace. The 
president indicated that this is the only time he is going to make this kind of 
decision. He added that this is a demonstration of his good disposition toward 
the workers. The maritime workers who benefitted by the president's decision 
are: (Juan Hector Sifuentes Gutierrez), (Reginaldo Segundo Troncoso Rodriguez), 
(Obduliano Bernardino Troncoso Rodriguez), and (Domingo Antonio Braga) who 

were banished on 29 October 1981 to various areas of the first and third regions 
of the country. In another report the government social communications agercy, 
DINACOS, informed the public about the following this afternoon: Subversive 
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(Francisco Jose Astorga Guajardo), alias Tomas, was put today at the disposal 
of the first military court in Santiago. (Francisco Astorga), 37 years of age, 
a member of a subversive cell of the movement of the revolutionary left, MIR, 
was arrested on 7 November 1981. He is being accused of violating the law 

on control of arms and explosives, state internal security and illegal 
association. [Excerpt] [PY251116 Santiago Chile Domestic Service in Spanish 
2300 GMT 24 Nov 81] 


CUBANS ATTEND INTERNATIONAL MEETING-—Cuban representatives are attending the 
international conference on computerized data processing which opened at the 
Diego Portales Building yesterday. The conference is also attended by repre- 
sentatives from 14 other countries. [PY010016 Santiago Chile TERCERA DE LA 
HORA in Spanish 24 Nov 81 p 11 PY] 


POLICE OFFICIAL COMMITS SUICIDE--The prefect [chief officer] of investigations 
police committed suicide today. (Ulysses Barrios Castillo), 50, was the chief 
of this police umit. He was married and had a daughter. A communique issued 
by the investigations police today reported that (Barrios) killed himself over 
private matters while at home. [Text] [PY291653 Santiago Chile Domestic Service 
in Spanish 1630 GMT 28 Nov 81] 
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COUNTRY SECTION CUBA 


JOINT COMMUNIQUE ISSUED WITH LAOS DELEGATION 
Havana GRANMA in Spanish 13 Oct 81 p 4 


{[Cuba-Laos joint communique, signed 11 October 1981 in Havana] 


—— 


[Text] At the invitation of the Cuban Minister of Foreign Relations, Comrade Isidoro 
Malmierca, Comrade Phoun Sipaseut, minister of foreign affairs of the Lao People's 
Democratic Republic, paid an official and friendly visit to Cuba between 7 and 11 
October 1981. 


The minister of foreign affairs from the Lao People’s Democratic Republic held fraternal 
and friendly meetings with Comrade Carlos Rafael Rodriquez, member of the Politburo 

of the Central Committee of the Communist Party of Cuba, vice-president of the councils 
of state and ministers of the Republic of Cuba; and Comrade Jesus Montane Oropesa, 
acting member of the Politburo of the Central Committee of the Communist Party of 

Cuba and head of the general foreign relations department of the Central Committee 

of the Communist Party of Cuba. 


During this visit, the two ministers signed a collaboration plan on behalf of the 
Ministry of Foreign Relations of the Republic of Cuba and the Ministry of Foreign 
Affairs of the Lao People's Democratic Republic covering the years 1981-1985. 


During the official talks, which took place in an atmosphere of friendship and mutual 
understanding. Ministers Isidoro Malmierca and Phoun Sipaseut engaged in a broad ex- 
change of views on the development of socialist construction in their respective 
countries and bilateral relations, and opinions on the intefrnational situation, reaching 
full agreement on all the subjects discussed. 


Both ministers indicated that the fraternal friendship and combative solidarity linking 
Cuba and Laos are strengthening and becoming deeper with every passing day. They 
voices the will of the governments of their countries to continue this strengthening 
and to expand bilateral cooperation. 


The Cuban representative expressed his satisfaction with the successes achieved by 
the people of Laos in economic, social and cultural rebuilding and the defense of 
the nation since the founding of the Lao People's Democratic Republic, and in the 
application of the first five-year plan for development. 


The Cuban representative also expressed satisfaction with the fact that the foreign 
policy of the Lao People's Democratic Republic is making an important contribution 
to the consolidation of peace and safety in Asia, and to the struggle for national 
independence, democracy and social progress. In this connection, it firmly supports 
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the seven principles set forth by the first deputy prime minister and minister of 
foreign affairs of the Lao People's Democratic Republic, Comrade Phoun Sipaseut, at 
the 36th Session of the UN General Assembly, and he confirmed that this position on 
the part of that nation, established after consultation and agreement with the People's 
Republic of Kampuchea and the Socialist Republic of Vietnam, demonstrated the good 

will of these nations and their desire to create an atmosphere of peace and stability 

in Southeast Asia. 











The Cuban representative condemned the pressure and further threats of aggression 
utilized by the Chinese leaders against the people of Vietnam, Laos and Kampuchea, 
and denounced their policy of hegemony and expansion and the growing political and 
military cooperation between China and the United States, which is increasing the 
threat to peace endangering security in Asia and throughout the world. 


The representative of Laos expressed his satisfaction at the successes achieved by 

the Cuban revolution in the political, economic and social aspects of building socialism 
and the fulfillment of the resolutions of the second congress of the PCC. He confirmed 
his energetic condemnation of the economic blockade and the violation of Cuban airspace 
by U.S. spy planes, and he denounced the seriousness of the fact of the existence 

of bacteriological warfare waged by the Yankees against Cuba in a vain effort to 
isolate and destroy the Cuban revolution. 


The representative of Laos reiterated his full support of Cuba's demand that the terri- 
tory illegally occupied by the naval base which the United States maintains in Guantanamo, 
against the will of the Cuban people, be returned to it. 


The representative of Laos had high praise for the importance of the internationalist 
aid provided by the Republic of Cuba to the peoples struggling to win their full sov- 
ereignty and independence in Asia, Africa and Latin America, as well as its outstanding 
action while presiding over the Movement of Nonaligned Countries for the protection 

and strengthening of the unity of the movement and the maintenance of its principles. 





In analyzing the international situation, the two parties agreed that the aggressive 
policy of the imperialist forces, in particular the new administration in the United 
States, has complicated the world situation, with their efforts to disturb the process 
of detente. They also energetically condemmed the decision of the U.S. government 

to increase the mass production of new weapons, including the neutron bomb, for the 
extermination of mankind, and they issued an appeal to all peoples of the world to 
voice their rejection of it. 


The two parties acknowledged that the successes achieved by the countries in the social- 
ist community, the Soviet Union in particular, in building socialism and commmism 

and in their consistent policy of peace, along with the triumphs won by the national 
liberation movement and the international revolutionary workers movement, contributing 
decisively to the change in the balance of forces on the world level in favor of peace, 
social progress and socialism, and giving their full support to the peace proposals 

of the Supreme Soviet of the USSR in its appeal to all the parliaments and peoples 

of the world. 


The two parties voiced their determined support of the struggle of the peoples of 
Asia, Africa and Latin America to win full independence and sovereignty, to eliminate 
all forms of discrimination and exploitation, to eliminate underdevelopment and to 
promote the new order in international economic relations, based on principles of 
equality, justice and democracy. 
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In the light of the complex international situation, both parties reiterated the extra- 
ordinary importance and transcendent historical significance of the movement of no- 
aligned countries, which they regard as a particularly significant factor in the struggle 
against imperialism, colonialism, neocolonialism, and racism, including Zionism and 
apartheid, and against every form of imperialist domination and in defense of peace, 
international safety, detente and disarmament, as well as for the elimination of the 
economic and social inequality which prevails in the modern world. 


Both ministers expressed their satisfaction with the positive results achieved by 

the Sixth Summit Conference of Heads of State and Government in the Nonaligned Countries, 
which was held in Havana and the ministerial conference of the movement held in New 
Delhi, which have had a positive influence on the international scene. 


They noted that the international capitalist economic crisis is most seriously and 
particularly affecting the underdeveloped countries and those in the process of develop- 
ment, making it most urgent to contribute to the solution of the problems of these 
countries. In this connection, they voice their solidarity with the statements made 

by Comrade Fidel Castro as president of the Movement of Nonaligned Countries at the 

34th General Assembly of the UN and as president of the Council of State of the Republic 
of Cuba at the 68th Conference of the Interparliamentary Union held in Havana recently, 
and his proposal on this complex of problems. 


They hailed the triumphs of the people of Nicaragua under the leadership of the Sandinist 
National Liberation Front in the rebuilding of the country and the defense of revolu- 
tionary gains, and they reiterated their determined support of the struggle being 

waged against the aggression and maneuvers of the U.S. imperialists and their allies. 
They also manifested their militant solidarity with the people and the revolutionary 
government of Grenada, who are successfully confronting the imperialist threats and 
pressures. 


The energetically condemned the aggressive policy of the U.S. imperialists toward 

the people of El Salvador, designed to maintain the bloody military Christian Democratic 
dictatorship established in that country, through direct military intervention and 
massive shipments of weapons. They voiced their support of the just struggle of the 
people of El Salvador and the forces representing them, the Farabundo Marti Front 

for National Liberation and the Revolutionary Democratic Front. In this connection, 
they hailed the statements on El Salvador contained in the joint declaration issued 

by Mexico and France on 28 August 1981. 


The two ministers denounced the terror perpetrated against the people of Guatemala 
by the tyranny imposed with the support of the new U.S. administration and expressed 
their solidarity with the heroic struggle being waged by the revolutionary forces. 


The two parties definitely supported the people and the government of Panama, struggling 
to require of the United States strict implementation of the new treaty on the canal 
and respect for Panamanian sovereignty over all of its territory. 


The two ministers reiterated their support of the people of Puerto Rico in their struggle 
against the colonial domination maintained by the U.S. imperialists and for their 
self-determination and national independence, in accordance with the resolution of 

the Decolonization Committee of the IN. 








The two delegations view the winning of independence by Belize with satisfaction, 
since it constitutes an important step forward toward decolonization in the area. 


With regard to the situation in Africa. the two ministers warmly praised the victories 
won by the popular and democratic revolutionary forces Ethiopia and Mozambique as 
well as other liberated nations, for example the important triumph of the patriotic 
forces in Zimbabwe. 


The two parties firmly condemned the acts of aggression on the part of the racist 

regime in South Africa against the People’s Republic of Angola and the People's Republic 
of Mozambique. They demanded that the South African government immediately cease 

such actions and show respect for “he independence, sovereignty and integrity ci: these 
nations. 


They confirmed their militant solidarity with the peoples of Namibia and South Africa, 
and the groups which legitimately represent them, the SWAPO [South-West African People's 
Organization] and the ANC [African National Congress]. They condemed the maneuvers 

of South Africa designed to maintain its domination in Namibia and the support the 
regime in Pretoria has received from the imperialist powers in pursuing its plans, 
exemplified in particular by the recent veto by the U.S. government of the decision 

by the majority of the members of the UN Security Council to impose just sanctions 
which would contribute to forcing the apartheid regime to put an end to its illegal 
occupation of Namibian territory. 


Consistent with the resolutions of the UN and the OAU, the two parties urged the exer- 
cise of the right of the people of the Western Sahara to self-determination. 


With regard to the tense situation in the Middle East, both parties denounced the 
divisive policy of U.S. imperialism and reasserted their position that a peaceful 

and just solution can only be achieved on the basis of complete withdrawal of Israeli 
troops from all the Arab territories occupied in 1967 and the exercise of the inalien- 
able right of the Arab people of Palestine to self-determination, including the right 
to establish their own nation. 


They stressed that in order to achieve a true settlement of the situation, the PLO, 
the only legitimate representative of the Palestinian people, must participate. 


The two delegations expressed their concern about the present armed conflict between 
Iraq and Iran, and urged the governments of these nations to make every effort to 

find a peaceful, just and honorable political solution to their differences. The 

two parties voiced their most energetic condemnation of the United States for the 
attack perpetrated against the claims of the Socialist People's Libyan Arab Jamahiriya 
in the Gulf of Sidra, which was an open violation of the independence and sovereignty 
of that nation and international law. 


The two parties hailed the brilliant success achieved by the People's Republic of 
Kampuchea in the United Nations. 


They both categorically rejected the resolutions of the so-called International Con- 
ference on Kampuchea, and urgently demanded the expulsion of the representatives of 
the Pol Pot-leng Sary-Khieu Samphan gang from the UN and the reestablishment of the 
legitimate rights of the People's Republic of Kampuchea in the United Nations organi- 
zation. 
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The two parties agreed that the problems of peace and security in Southeast Asia 
should be resolved by the nations in the area themselves through peaceful negotiations 
based on the principles of equality and mutual respect, and without the imposition 

or interference in their domestic affairs of other nations. 


The two parties expressed their full solidarity with the just cause of the Afghan 
people and their support of their efforts to pursue the tasks of the April Revolution 
successfully. They condemned the continuing maneuvers of the imperialists and their 
allies designed to frustrate the revolutionary process in that country. The two 
ministers manifested their support of the efforts to transform the Indian Ocean into 
a zone of peace, and they condemned the aggressive imperialist policy of establishing 
new military bases in the zone and strengthening those already located there. 


The two parties warmly hailed the suggestion of the People's Republic of Mongolia 
on the signing of a treaty banning aggression and the use of force in relations among 
the Asian and Pacific nations. 


Both parties expressed their solidarity with the Bemocratic People's Republic of 
Korea in its struggle for the peaceful reunification of its territory without foreign 
interference. 


The two ministers expressed the belief that the fruitful results of the visit paid 
to the Republic of Cuba by the delegation from Laos will contribute to the future 
development of collaboration between the two countries. 


The representative of Laos expressed his sincere thanks for the warm and fraternal 
hospitality accorded his delegation by the Communist Party, the government, and the 
people of Cuba. 


The Cuban minister of foreign relations, Isidoro Malmierca, expressed his pleasure 
on accepting the invitation extended by Minister Phoun Sipaseut to pay an official 
and friendly visit to Lao People’s Democratic Republic. The date of the visit will 
be determined at some future time. p ‘- , 


City of Havana, 11 October 1981, “Year of the 20th Anniversary of Playa Giron." 
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HAVANA'S MARRERO CRITICIZES U. S. POLICIES IN LATIN AMERICA 
Puerto Rico Annexation ‘Plot’ 

Havana GRANNA in Spanish 30 Sep 81 p 6 

[Article by Juan Marrero] 


[Text] The Yankee imperialists are not discouraged in their intention 
to turn Puerto Rico into the 5lst state of the United States. For 
several years the annexationist conspiracy has been on the march. Let 
us recall that the administration of Gerald Ford went so far as to 
present to the Congress in Washington a draft bill looking toward an 
eventual annexation of Puerto Rico to the United States. This produced 
general rejection in Latin America and the rest of the world, in addit- 
ion to causing feelings of reserve and confusion among many members 

of the U. S. Congress itself and in important sectors of Worth America 
public opinion. Then Carter supported the plan of the colonial gover- 
nor, Carlos Romero Barcelo, creating a joint commission to study the 
possibility of statehood for Puerto Rico. And now, in a categorical 
way, the Yankee vice president and former director of the CIA, George 
Bush, who is in Puerto Rico participating in the convertion of govern- 
ors of the southern states in the United States, has said: “I also 
share your dream (referring to Reagan) of making Puerto Rico the 5ist 
state. Neither the President nor I am going to abandon our position. 
You have friends in the White House who believe that the country (the 
United States) would be stronger, that we would all be better, if 
Puerto Rico were the 5list state." Such statements by Bush are one more 
manifestation of the fascist, retrograde, and caveman mentality of the 
present tenants of the White House, who speak and act as if the world 
were the same as it was in the last century or 50, 40, or 30 years ago, 
when the imperialists were still succeeding in imposing thier decisions 
on a large part of the world. Such annexationist statements by Bush are 
an offense to the people of Puerto Rico, who are holding high tke inde- 
pendence banmer of Albizu Campos, and also to world public opinion which 
has been expressed in the last few years in the United Nations and in 
the Movement of Non-Aligned Countries in favor of the inalienable right 
of the Puerto Rican people to self-determination and independence- in 
accordance with Resolution 1514 (XV) of the UN General Assembly. A few 
weeks ago, in August, the Decolonization Committee of the United Nations 
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a resolution which recommends that the General Assembly examine the 
colonial question of Puerto Rico during its 37th session. In his 
statement the oil millionaire Bush also said that “We have begun a 
very ambitious program of Caribbean development.” It is quite clear. 
The annexation of Puerto Rico goes beyond the limits of ambition, 
above all if we keep in mind reports published in the last few years 
that there are geological structures with oil-bearing potential in 
Camuy, Tortuguero, Dorado, and San juan. Perhaps for that reason 
Bush should have said that if Puerto Rico is the 5ist state, the 
United States would be stronger. And Bush would be richer, one should 
add. 


Falcon Vista Exercise 
Havana GRANMA in Spanish 7 Oct 81 p 6 
iArticle by Juan Marrero) 


[Text] Today, Wednesday, the North American - Honduran warlike exer- 
cise, “Falcon Vista," begins in Caribbean waters near Nicaragua. The 
Yarkee amphibious ship “Fort Snelling” is already in Puerto Cortes, 
sent there from its base in the Panama Canal Zone. According to cabled 
reports, it brought with it to this Honduran port a tug, 3 patroi boats, 
130 “Marines” and the equipment necessary for the military maneuvers. 
Further, there are reports of the participation of jet warplanes in 
the exercises. This is what we have been able to learn, up to now, 
about Operation Falcon Vista. However, coinciding with the preparations 
for the North American - Honduran maneuvers, Col. Samuel T. Dickens, 
representative of the United States on the Interamerican Defense Conn- 
cil, which is located in Washington, has arrived in Tegucigaipa. By 
his presence it has been possible to see and verify what is in the 
background of the “Falcon Vista™” exercises. After stating that in 

the United States “the advance of communism in Central America is 
causing concern” and that “international communism has seized control 
of Nicaragua,” Colonel Dickens urged the Armies of Guatemala, El Sal- 
vador, and Honduras to revitalize the Central Awerican Defense Council 
(CONDECA), an aggressive, military pact and instrument of imperialism 
which was seriously weakened when the Nicaraguan revolution achieved 
its victory. As is known, the Sandinist revolution destroyed the 
Samoza army, which was one of the fundamental building blocks ot 
CONPECA, and created a new, people’s army which is anti-imperialist 
and a defender of the interests of the people. It has become evident 
today that Yankee imperialism is accelerating its plans for aggression 
against Nicaragua. And in connection with those plans it is pressuring 
and inciting the direct participation of the Government of Honduran. 
That comes out clearly from a typically interfering statement by 
Colonel Dickens--and which up to now, as far as we know, has not re- 
criticized the fact that Honduras is proclaiming “neutrality toward 
aggressive neighbors like the Nicaraguans...I can*t understand why 
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are so neutral." The "Falcon Vista" maneuvers and these statements 

by the hawk Dickens, openly urging military aggression against Nica- 

ragua, together with the denunciation of the training of former men- 

bers of the Somoza National Guard in camps in the United States and 
in Central American countries, are reasons of substantial weight, and 
certainly are not the ones, which fully justify the defensive measures 
and the mobilization of the people which the Sandinist revolution has 
ordered in the last few days, at the same time as its leaders repeat 
that the revolution is irreversible and that all of the people will 
defend it with their lives. 
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COUNTRY SECTION CUBA 


MINREX NOTE ON VENEZUELAN PLANE BOMBING INVESTIGATION 
Havana GRANMA in Spanish 23 Oct 81 p 6 


[Text] It has come to the attention of the Cuban Ministry of Foreign Affairs 
[MINREX] that a report published by the Venezuelan daily paper EL NACIONAL in its 
issue of Wednesday 7 October this year says in paragraphs 1 and 2 given below 
verbatim: 


"Brig Gen Elio Antonio Gracia Barrivus, present of the Martial Court, said yesterday 
that this high tribuanl is being subjected to the various kinds of pressure brought 


to bear on its judges to make themcome to a decision on the case of the Cuban plane. 


ee 





ee 


"The president of this high military court said that they have studied the over 
20,000-page long case file but are still waiting for answers to their writs to 
furnish better proof which were sent to Barbados, Trinidad, Guyana and Cuba asking 
for additional information on the events of 6 October 1976 in which 73 people died 
5 years ago yesterday." 


On 25 May last, the Venezuelan press published what is claimed to be a request for 
information issued by the Venezuclan Martial Court, and addressed to our country, 
requesting specific data relating to the case of criminal sabotage — the 
Cubana Airlines plane which took place on 6 October 1976. 


For all these reasons, and in order to clearly establish the truth before 

world opuwhlic opinion and Venezuela and before the governments of coun- 
tries with whom Cuba maintains normal relations, the Cuban Ministery of Foreign 
Relations deems it necessary to declare that, to this date, it has not received any 
official "rogatory" petition or “order to furnish better proof" from the Venezuelan 
Government or from any other authority of that country relating to the criminal act 
of sabotage against the Cubana Airlines plane in which 73 peoplea lost their lives 
in the Barbados area. The Venezuelan Ministry of Foreign Affairs is well aware of 
the fact that no request of this type has been submitted. 


In conclusion, it is not gratuitous to reiterate that as soon as the criminal act 

of sabotage became known, Cuba spontaneously offered to supply the appropriate auth- 
orities in Venezuela with all the necessary information required to unravel this 
contemptible deed and to bring to trial its proven and confessed perpetrators, and 
this is an attitute which Cuba has always maintained providing that there is a just 
trial where those who are guilty will receive a punishment commensurate to their 
crimes in contrast with the attitude adopted by the COPEL [Social Christian Party] 
Government whose stance on the matter of the trial is very well known and has 
already been denounced by Cuba. 
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COUNTRY SECTION CUBA 


COLOMBIA SCORED FOR SIDING WITH U.S. POLICIES 
Havana GRANMA in Spanish 3 Oct 81 p 6 
[Article by Juan Marrero] 


[Text] By new, the Colombian Government doesn't know what to do to please Yankee 
imperialism and, more particulary, the present fascist tenants of the White House. 
Let us remember how shamelessly that government went along with the U.S. scheme to 
prevent Cuba from being elected to the UN Security Council. Later, it broke off 
relations with Cuba contributing to the Yankee policy of intensified blockade and 
isolation of our country. More recently, it announced that Colombian troops will 
be dispatched to the Sinai to uphold the Camp David agreements against the Arab 
countries and, specially, against the Palestinian people. Also well known is the 
Colombian stance against the French-Mexican declaration recognizing the Salvadoran 
patriots as a representative group and offering a negotiated and political solution 
to the Salvadoran tragedy. Thus the government of Turbay Ayala (which claims to be 
democratic) stands, alongside with Yankee imperialism, as the champion of those who 
assassinate, massacre and torture the Salvadoran people. Colombian Foreign Minister 
Carlos Lemos Simmonds is currently visiting Beijing where he met with Deng Xiaoping, — 
Zhao Ziyang, Huang Hua and other Chinese leaders. The wire services mention that 
they had “lengthy and extensive talks dealing with Cuba" (against Cuba, of course) 
and these talks were so amiable that after each meeting the Chinese as well as the 
Colombians mentioned "a very cordial atmosphere," “close friendship," “identical 
views" and so on. But something which has caught our attention is the fact that 
Foreign Minister Lemos Simmonds resorted to the pseudo-revolutionary phrases used by 
the Chinese. Is he perhaps trying to blot out and make people forget his subserv- 
ient behavior toward imperialism? He will find it impossible, of course, because 
not even the Chinese have managed to do so although they keep on trying all the time. 
Among other things, Lemos Simmonds said that “we hope that the Caribbean Sea car 
stay out of the confrontation between the superpowers and become a sea of peace." 
This is an outrageous statement on the part of China but it is even more outrageous 
coming from Colombia particularly in view of the fact that the South American coun- 
try took part in this year's military exercises called ‘Ocean Venture 81' which 
started in the Caribbean and continued in the Atlantic--exercises amounting to a 
provocation--and will also participate in the ‘UNITAS’ manoeuvres with the United 
States, the superpower which considers the Caribbean Sea as "a zone under its 
ownership." Is this how Colombia will help to turn the Caribbean into a sea of 
peace? All the people in the Caribbean want peace but they are also aware--and this 
is something which the Colombian foreign minister knows perfectly well--of the fact 
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that what represents a serious danger to peace in the Caribbean is the presence of 
a 16,000-strong Yankee military force stationed in the bases of Puerto Rico, the 
Virgina Islands, Guantanamo and the Canal Zone as well as the constant patrols by 
U.S. warships, offensive air and naval manoeuvres frequently staged and the threats 
of Yankee intervention. Using the Chinese phraseology about the superpowers in the 
Caribbean is a crude tactic on the part of the Colombians. And, in fact, not even 
the Chinese doctor will save them. 
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COUNTRY SECTION CUBA 














BRIEFS 


MOZAMBIQUE-ICAP AGREEMENT--A friendship and cooperation agreement between the 
Cuban Institute for Friendship with Peoples [ICAP] and the Mozambique Association 
of Friendship and Solidarity with Peoples has been signed in Havana. Rene 
Rodriguez, a member of the Central Committee and ICAP president, signed the 
document along with (Abner Sansao Mutemba), president of the Mozambican organiza- 
tion. [Text] [FL271408 Havana Domestic Service in Spanish 1200 GMT 27 Nov 81] 


GDR TU OFFICIAL--The arrival recently of more than 500 tourists from the GDR 
turned into a rally of solidarity with Cuba on board the "Friendship with Peoples,” 
the first ship to break the blockade on Cuba in October 1962. Evaristo Baranda, 

a member of the Communist Party of Cuba Central Committee and secretary general 

of the National Merchant Marine, Port and Fishing Workers Union, and Guenther 
Thude, a member of the National Executive Committee of the Free German Trade 

Union Federation, spoke at the rally. [FL271408 Havana Domestic Service in 
Spanish 1200 GMT 27 Nov 81] 


VISITING USSR DELEGATION-——Orlando Fundora, alternate member of the Central 
Committee and chief of its Revolutionary Orientation Department, met today at 
the Central Committee's headquarters with a delegation from the department of 
propaganda of the CPSU's Central Committee, headed by Rein Eduardovich Ristlaan, 
secretary of the Central Committee of the Communist Party of Estonia. The 
delegation arrived last night and was met by Antonio Perez Herrero, alternate 
member of the Central Committee and a member of the secretariat; the Soviet 
ambassador to Cuba; and other members of the Central Committee. [FL271915 
Havana Domestic Television Service in Spanish 1800 GMT 27 Nov 81} 





VISITING FRG COMMUNIST DELEGATION--Rene Rodriguez Cruz, member of the Central 
Committee and president of the Cuban Institute for Friendship with Peoples, 

met with a delegation of che German Communist Party, DKP, headed by its chairman, 
Herbert Mies. The meeting took place at the institute's headquarters and the 
development of the movement for solidarity with Cuba and Central America in the 
FRG was discussed during the meeting. [FL271915 Havana Domestic Television 
Service in Spanish 1800 GMT 27 Nov 81] 


ZAMBIAN WOMEN'S LEAGUE--Vilma Espin, alternate member of the party politburo and 
president of the Federation of Cuban Women, has received a delegation of the 
Women's League of Zambia. The Zambian representatives were led by (Bessie 
Chilesa Kankasa), president of the Women's League and member of the United Party 
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Central Committee. [Excerpt] [FL281948 Havana Domestic Service in Spanish 
1200 GMT 28 Nov 81] 


PORT EXPANSION--Construction workers of the western maritime works brigade 
number three are currently engaged in the expansion and modernization of the 
Osvaldo Padron Port in Mariel Municipality, Havana Province. One important 
project they are involved in is its construction of the general cargo dock, 
which will cost approximately 2 million pesos and is 86 percent completed. 

It is expected the dock will be ready in the first quarter of 1982. It was 
also learned that in the paving of the Andres Gonzalez Lines Dock, the clean-up 
work is finished and excavation has begun to set up the power lines that will 


make night work possible. [FL281948 Havana Domestic Television Service in 
Spanish 1800 GMT 28 Nov 81] ae a 


WESTERN ARMY HONORED--A ceremony to honor the western army on the 25th anniversary 
of the revolutionary armed forces was held last night by the party's executive 
bureau in Havana City Province. Julio Camacho Aguilera, member of the Politburo 
and first party secretary in the province, presided over the ceremony, which 

was attended by Div Gen Ulises Rosales Toro, chief of the western army; Brig Gen 
Rolando Kindelan Bles, Col Lino Carreras, and Jorge Valdes, second secretary in 
Havana City Province--all of them Central Committee members. In his closing 
remarks, Camacho Aguilera voiced the party's gratitude to the western army. 
[FL251758 Havana Domestic Service in Spanish i100 GMT 25 Nov 81] 


GARCIA AT MONGOLIAN FETE--Guillermo Garcia, a member of our party's Politburo, 
attended a friendly get-together last night hosted by Gombosurenguin Dashdavaa, 
the Mongolian ambassador. Also present were Ricardo Cabrizas, minister of foreign 
trade; Pelegrin Torras, vice minister of foreign relations; Ernesto Melendez, 
first vice minister of the state committee for economic cooperation; members of 
the executive council of the Cuban-Mongolian Friendship Association; Central 
Committee officials; and other guests. [Text] [FL271742 Havana Domestic Service 
in Spanish 1700 GMT 27 Nov 81] 


ANGOLAN MEDICAL SEMINAR--Luanda--The Angolan health minister, Agostinho Mende 
de Carvalho, lauded the results that were obtained at the fourth seminar on 
Angolan-Cuban medical sciences, which was held in that capital. In his address 
that closed the event, the Angolan leader highlighted the work that is being 
carried out in Angola by doctors, nurses and technicians from Cuba and other 
socialist countries. [Text] [FL301315 Havana Domestic Television Service 

in Spanish 1204 GMT 30 Nov 81] 


CANADIAN FRIENDSHIP AGREEMENT--A cooperation agreement has been signed here by 
the Cuban Institute for Friendship with Peoples [ICAP] and the Canada-Cuba 
Friendship Organization. The document was signed by Rene Rodriguez, president 
of the ICAP, and by Linda (Balatine), top leader of the Canada-Cuba Friendship 
Association as well as representatives from Toronto and British Columbia. 
[Text] [FL251758 Havana Domestic Service in Spanish 1509 GMT 25 Nov 81] 








UNCONDITIONAL SUPPORT FOR SWAPO--United Nations-—Cuba has supported without any 
type of condition the position of the South-West African People's Organization 
[SWAPO] and of the front line countries that seek a peaceful and negotiated 
peace for Nambia's independence. Raul Roa, Cuba's permanent representative to 
the UN, stated, during the UN General Assembly debate on Nambia, that the inde- 
pendence of that country must be implemented without any type of restriction and 
without diminishing its territorial integrity and sovereignty. [Text] 
[FL241248 Havana Domestic Television Service in Spanish 1206 GMT 24 Nov 81] 


SRV TV-RADIO AGREEMENT--Cuba and Vietnam today signed in this capital a coopera- 
tion agreement in the sphere of radio and television. Nivaldo Herrera, president 
of the Cuban Institute of Radio and Television, and Tran Lam, chairman of 
Vietnam's Central Radio and Television Commission, signed the document. [Text] 
[FL250041 Havana Domestic Service in Spanish 0000 GMT 25 Nov 81] 


SOLIDARITY WITH GRENADA--In St Georges, Cuba has reaffirmed its solidarity with 
the people and revolution of Grenada, and has stated that the enemies of that 
country are also the enemies of Cuba and Nicaragua. In a speech at the first 
conference of solidarity with Grenada, Raul Garcia Pelaez, member of Cuba's 
Communist Party Central Committee, denounced the threats, pressures and policy 
of blackmail being conducted by the U.S. Government against Grenada. [Text] 
[FL250147 Havana Domestic Television Service in Spanish 0100 GMT 25 Nov 81] 


U.S. "'AGGRESSION' SCORED--During a meeting of the Latin American Economic 

System, SELA, in Panama City, Cuba today denounced the aggressive policy con- 
ducted by the U.S. administrations of the past 20 years against Panama. In 

the face of the continued hostility of the government of President Ronald Reagan, 
the Cuban people and government ratify their determination to defend the country's 
sovereignty to the last consequences, a report submitted by the Cuban delegation 
to the SELA plenum points out. [Text] [FL250213 Havana Domestic Television 
Service in Spanish 0100 GMT 25 Nov 81] 


ENVOY TO PDRY--The State Council has named Ulises Estrada Lescalles as Cuban 
ambassador to the People's Democratic Republic of Yemen. Up to the time of his 
being named ambassador, Estrada occupied the post of foreign policy advisor in 
the Cuban Foreign Ministry. [Text] [FL251615 Havana Domestic Service in 
Spanish 1500 GMT 25 Nov 81] 
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COUNTRY SECTION DOMINICAN REPUBLIC 


BRIEFS 


LOAN CONTRACTS--Santo Domingo, 24 Nov (DOMPRESS-NOTIMEX)-—-The Dominican Electricity 
Corporation (CDE) has signed five contracts to borrow some 43 million dollars 

from the Venezuelan investment fund for hydroelectrical projects and to modernize 
its energy transmission and distribution networks. Confirming the report, CDE 
General Administrator Jose Florentino Rodriguez said that the loans were repayable 
in 20 years with an annual interest rate of 2 percent. [Text] [FL251643 Mexico 
City NOTIMEX in Spanish 0420 GMT 25 Nov 81] 


OFFICIALS APPOINTED--President Antonio Guzman last night appointed (Manuel 
Alvarado Deyames), a Dominican Revolutionary Party leader, as the new deputy 
secretary of labor replacing the late Dr Mario Garcia Alvarado. President 

Guzman also named (Socrates Acared), Jr., as the new president of the Institute 
for the Development of the South-West [Instituto de Desarrollo del Suroeste]— 
[INDESUR], replacing Msgr Flavio Rivas, who resigned, claiming political pressure. 
{[FL281718 Santo Domingo Radio Mil Network in Spanish 1000 GMT 28 Nov 81] 
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COUNTRY SECTION ECUADOR 


LEGISLATORS CONTEMPLATE GREATER EXECUTIVE POWERS 
Quito EL COMERCIO in Spanish 8 Nov 81 p A-3 


[Text] The desire to grant the executive branch greater power in relation to the 
parliament seems to be one of the basic goals the Popular Democrats in the government 
party are seeking within the context of the amendments which may be proposed to the 
constitution now in effect. 


However, both the Popular Democratic Party and the Democratic Left seem to want to 
defend some of the basic principles endorsed in the constitution which give it that 
aspect termed progressive. 


Deputy Juan Manuel Real reiterated that any plebiscite or referendum should have 
as its purpose amendment of the constitution only if and when amendment has been 
rejected by the National Chamber of Representatives. 


He said that during the meeting the Popular Democrats held with Minister of Goverment 
and Justice Galo Garcia Feraud, he told him that in his personal opinion, substantial 
reform should. ihvolve a return to the bicameral system because of the many shortcomings 
to be found in the present system. 


He emphasized that the fact that there is a single chamber has not led to rapid legis- 
lation and that in the final analysis, with the mechanism in effect, much impassioned 
effort has been made, deflecting the import of legislation toward the political rather 
than the social sector. 


The single chamber system has lent itself to allowing passions to come to the fore 
at certain times, to the point of scandalizing the country. 


Thus, he said, he believes that the bicameral system with certain needed amendments 
could enable us to establish more sensible, fully discussed and carefully considered 
laws with greater social import and less political influence. This would allow poli- 
tical passions to abate somewhat, while a single chamber develops into a cauldron. 


He said that this is the amendment which has been discussed in his party and with 
a number of the members of the National Chamber of Representatives. 


Juan Manuel Real defended the two-chamber system, stating that his knowledge of history 
suggests that this mechanism has never resulted in real failure. 
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He acknowledged that the bicameral system has been slow and has never allowed the 
nation to preduce laws with the necessary speed. But he noted that with a single 
chamber, there is the problem of legislation which is too hasty and superficial, 
such that within a short time the work has had to be redone, as was the case with 
the traffic law. 


He stressed that the bicameral system has produced excellent results in many countries, 
and that flexible constitutional elements making it possible to avoid the errors 
of the past need to be introduced. 


He insisted that the bicameral system does not mean a return to the past, because 
both this system and the single-chamber system are in effect in many countries. 


The fact is that we have retained the latter system too long, and however many amend- 
ments are made, its basic shortcomings will continue to exist, the Popular Democratic 
legislator added. 


Representative Juan Tama Marquez, also a member of the Popular Democratic Party, 
said for his part that the present constitution, instead of being amended, needs 
to be implemented, because there is a whole series of new institutions supported 
by the progressive political parties and approved by popular vote which have never 
been made a reality. 


Among these he mentioned the four basic ownership sectors. No change can be effected 
in the country and we will never be capable of consistency with the theses of social 
and economic change except by altering the ownership structure. And the four owner- 
ship sectors in the constitution are a dead letter. Today, on the parliamentary 
level, we have not seen the promulgation of laws with a view to organizing these 
sectors so that all of the basic industry in this country will be in the hands of 

the state, and so that the new forms of ownership such as the EE. the 
Popular Democratic Party urges will begin to function. 


If we can say this about the four ownership sectors, we could also mention other 
institutions, such as worker participation in enterprise management, which is set 
forth in the constitution now in effect, as are socialized medicine and popular con- 
sultation, both now in the same situation. 


This the constitution needs to be realized in fact, instead of being amended, Tama 
stressed. 


But when it comes to amendment of the constitution, two basic aspects have been dis- 
cussed in the dialogue between the parties and the minister of government and justice. 
One of them is the shortening of the legislative period and the other the return 

to the bicameral systen. 


This representative added that, when it comes to the continuity for which the present 
constitution provides in the structure of the parliament, so as to prevent elections 
halfway through the period from facing the executive branch with a majority which 

may hinder administrative projects, it is the desire of the present government to 
make it possible for the government to express their views. 


He said that the present government is certain that in an election of this sort, 


it would win the support of the people, as the results of the most recent elections 
showed. 








On the subject of the two-chamber system, Tama said that it contributes greatly to 
the consolidation of leadership in the executive branch. For if we want to have 
a strong executive branch, we cannot also have a strong parliament. 


He maintained that the country has historically sought to have a strong executive 
branch which can be efficient. But this kind of executive branch, if paralleled 
by a parliament in a similar position, would lead to constant conflict, he added. 


He stressed that the present parliament is a strong one because it has a single 
chamber, has fewer members than the parliament of the past and is in office longer. 


He explained that the bicameral system gives the executive branch greater maneuver- 
ability in the legislature, and on the basis of lengthened discussions, gives it 
greater power in the final analysis. He added that the expansion of the number of 
legislators also leads to longer discussions and that the shortening of the term 
of office eliminates the need of having to deal constantly with the same group of 
members. 







He said that basically, this is at the root of the battle between the branches, because 
the country is witnessing the strengthening of a very strong parliament along with 
an executive branch which has the same characteristics. 


One or the other must be the weaker if cordial relations are to prevail, he stressed. 


He said that the democratic concept is prevailing over the old ideas which meant 

a division of authority. Now, a government is democratic when it works for the 
majority sector of the population, but is not democratic, even if there is a formal 
division of political authority, when it works for the oligarchic or elitist sectors 
of the population, Tama said. 


Meanwhile, Democratic Left legislator Alejandro Carrion Perez said that his personal 
view is that the legislature needs amendment. 


He said that it is urgent to amend the structure of the parliament, and that his 
party will probably propose a flexible, modern and efficient mechanisa. 


Carrion added that his party will propose that a supervisory function be established 
for the state, making it possible to introduce efficiency criteria in state adcminis- 
tration. 


He maintained tit if «amexdment of the constitution in some superficial and still 
other basic respects is necessary, the prospect of change should never be a tool 
allowing the political right wing to hinder the changes which won the approval of 
the people in the 1978 referendum, at least from the declarative point of view. 


The country must not allow any challenge to the system of ownership endorsed by the 
constitution, a real advance which regrettably has not been taken as seriously as 
it should by all branches of the state, Carrion stressed. 


To revise that scheme would be a regressive action which could arouse the resistance 
of progressive sectors and could even cause chaos in the country, he said further. 
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In the realm of political rights, altering the right of illiterates to vote would 
also be a regressive step which could also arouse the resistance of progressive sec- 
tors, he said. 


He indicated that to raise the issue of certain social gains again as the right wing 
wants to do would also be an error which could lead to a confrontatior. 


Any constitutional amendment should express what the people of Ecuador want, and 
not the individual viewpoints of government leaders or any other group, the legislator 
said in conclusion. 
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ECONOMIC COOPERATION AGREEMENTS SIGNED WITH YUGOSLAVIA 
Quito EL COMERCIO in Spanish 8 Nov 81 p A-7 


[Text] Belgrade, 7 November (EFE)-—-Yugoslavia and Ecuador signed an economic co- 
operation protocol at the conclusion of the visit paid here by a delegation from 
that South American country headed by Minister of Commerce Orlando Alcibar. 


In the protocol, the two countries expressed their readiness to expand their trade 
exchange to include new products and to encourage cooperation in the realm of bi- 
lateral production enterprises in the electrical, automobile and tractor -ihdustries. 


The protocol supports the participation of Yugoslav enterprises in carrying out various 
energy, food industry and electrification projects in Ecuador. 


Minister Alcibar told the EFE news agency that “Yugoslavia has confirmed its interest 
in purchasing products from Ecuador, widening the variety and increasing their volume, 
but because of the balance of payments problem, it has insisted on participating 

in infrastructure projects which are being carried out in Ecuador." 


During the talks held with the Yugoslav delegation headed by Minister Metodg Rotar, 
that European nation expressed its interest in developing purchases of traditional 
products such as bananas, and expanding purchases to include cocoa products, fish 
meal, frozen fish and shrimp and tropical fruit juices. 


On the subject of Yugoslav participation in infrastructure projects to be carried 

out in Ecuador, Alcibar told EFE that Yugoslavia may participate in a future multiple 
electrical energy plant project, which, in addition to facilities for the production 
of electrical energy will include irrigation and drainage installations in the Cuayas 
River basin. 


Alcibar said that Yugoslavia will allocate 26 percent of its available foreign exchange 
in 1982 for purchases from countries in the process of development (50 percent more 
than this year), and that Ecuador will benefit from this decision. 


New markets are opening up for products from Ecuador in Romania, and sales will be 


expanded in Czechoslovakia, and will be made direct, since previously such trade 
was channeled through the GDR. 


5157 
CSO: 3010/286 


47 











COUNTRY SECTION ECUADOR 


MONETARY SQUEEZE HITS PRIVATE SECTOR 
Quito EL COMERCIO in Spanish 6 Nov 81 p A-1 


[Text] The monetary shrinkage which has prevented proper financing of productive 
activity, among other things, has had a basic effect on the private sector and banking 
this year, official figures indicate. 


The situation has not been rosy thus far in 1981. 


Among other things, according to the statistics available from the Central Bank, 
international monetary reserves declined, the balance of payments deficit increased, 
the funds in the hands of the private sector dropped and there was a substantial 
decrease in the available funds of private banks. 


On the other hand, the funds in the hands of the public sector and available Develop- 
ment Bank funds increased substantially. 


The Central Bank increased currency issues by only 3 percent up to 16 October of 
this year. This increase is only a third of that during the comparable 9-1/2 moaths 
of last year. 


The monetary shrinkage was the result in particular of the sales of foreign exchange 
by the Central Bank which absorbed a substantial volume of sucres. 


International monetary reserves declined by 7.724 billion sucres, according to these 
same statistics provided by the Central Bank. 


In 1981, the foreign sector of the economy -aw monetary shrinkage, while in 1980 
there was expansion in excess of 4.5 billion sucres. 


The volume of money in the hands of the private sector dropped by 1.816 billion sucres 
by 8 October, as compared to the December 31 balance. Money available in banks also 
declined during the same period by 3.075 billion sucres. 


The monetary shrinkage has prevented the adequate financing of ‘productive activities. 
Only money in the hands of the public sector increased in 1981. This figure had 
increased by 2.685 billion sucres by October, despite which the government is con- 
tinuing to seek foreign credit to fimance the budget. 


Funds available in ;rivate banks had dropped by 5.976 billion sucres by 18 September 
of this year, and private deposits with the Central Bank were dow 3.644 billion. 
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COUNTRY SECTION ECUADOR 


NAVY ACQUIRES OCEANIC RESEARCn VESSEL 

Guayaquil EL UNIVERSO in Spanish 30 Oct 81 p 9 

[Text] On 21 October, the new oceanographic research vessel Orion HI-92, built at 
the Ishikawajima-Harima Shipyards in Japan set sail for our country. It is the most 
recent purchase made by the navy of E.uacor for the scientific research departments 
of oceanography, meteorology, geophysics and hydrography at the Oceanographic Insti- 
tute. 

The oceanographic vessel Orion HI-92 has the following characteristics: 

1. Suitable laboratory distribution and adequate deck space for sampling purposes. 


2. Adequate propulsion systems of the diesel and electric types, with a bow propeller 
to facilitate oceanographic tasks. 


3. High-level noise and vibration reduction. 

4. Very comfortable crew accommodations (air conditioning). 
5. A cruising range of 30 days (6,000 nautical miles). 

6. Extensive functional capacity at low speeds. 

7. Capacity to prevent drift while on station. 


Its dimensions are as follows: length--70.20 meters; gross tonnage--1,100 tons; 
cruising speed--12.0 knots; and cruising range of 12 knots--6,000 miles. 


It carries a crew of 45, including officers, crew members and scientists. 


This brand new vessel is equipped with the latest and most sophisticated scientific 
research laboratories, which will enable the Oreanographic Institute to carry out 

the tasks dictated by the scientific and technical advances in the sciences of hydro- 
graphy and oceanography and urgently needed by the maritime countries which, like 
Ecuador, base their geopolitical aspirations on the development of maritime awareness 
in terms of the exploration and exploitation of the natural resources of the sea. 
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The purchase of this oceanographic research vessel represents an important landmark 
in the growth of the INOCAR, established by the hydrographic department on 2 February 
1932, marking, as it does, a new stage in its advancement as the celebrations of 


the 50th anniversary of this institute's service to the maritime interests of Ecuador 
and the world begin. 


5157 
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COUNTRY SECTION ECUADOR 


SUGAR PRICE HIKE SPARKS DEMONSTRATION, SPECULATION 
Quito Demonstrations 
Quayaquil EL UNIVERSO in Spanish 29 Oct 81 p 12 


[Text] Violent student demonstrations resulting in dozens of arrests and slight 
injuries to three persons occurred in the early morning hours in this capital city 
yesterday, in reaction to the increase in sugar prices decreed by the Economic Front. 


At 7:30 in the morning, students, from the Mejia National Institute and the Central 
University of Ecuador, in particular, blocked the main thoroughfares, such that traffic 
was halted, serious traffic jams occurred and many vehicles were damaged. 


On 10 August and America avenues and at the Vargas Street intersection just below 
the Mejia Institute, students put up barricades, interfering with the passage of 
vehicles and pedestrians, but the students were dispersed by police. 


The students arrested, including five minors from the Mejia Institute, were initially 
taken to the temporary detention center at the Garcia Moreno Prison, but then, on 
instructions from the Ministry of Government and Justice, they were released, it 

was announced. 


The students lifted a number of vehicles bodily and placed them so as to block traffic 
on 10 August Avenue, opposite the Central Bank of Ecuador. Until noon, the police, 
proceeding cautiously, were unable to clear the street. 


However, security agents used a number of tear gas grenades to scatter the demonstrators 
until th2ir goal was achieved. 


By 1300 hours, calm had been reestablished in the sectors where there had been dis- 
turbances and both mass transport and private vehicles could proceed without obstruc- 
tion. 


Meanwhile, three persons suffering minor injuries due to carelessness were treated 
at the infirmary of the Mejia Institute. 


Amparo Vilana, 20 years of age, suffered scrapes on the right foot and leg while 
in transit to the Mejia Institute, and returned to his home after being treated at 
the school. 











Marco Esteves, a third-year student at the Mejia Institute, suffered a broken little 
finger while hastening to get off a bus being attacked by the students. 


Jaime Carcelen, 19 years of age, was struck in the head by a stone and suffered a 
skull fracture. 


This was the first demonstration of popular protests against President Osvaldo Hurtado 
since he took office on 24 May of this year. 


Price Gouging 
Guayaquil EL UNIVERSO in Spanish 30 Oct 81 p 12 


[Text] The new sugar prices established by interministerial decree No 406 promulgated 
by the Economic Front had not gone into effect until yesterday, since they had not 
yet been published in the REGISTRO OFICIAL. 


This publication. the official gazette of the national government, did not appear 
yesterday and the issue which should have come out will be made available at 10:00 
o'clock this morning. es 


Decree 406 provides that the new prices will become effective as of the date of their 
publication in the REGISTRO OFICIAL. 


However, both retail and wholesale merchants began selling sugar at the new price 
(650 sucres per quintal) resulting in protests by the citizens. 


Retail grocers were selling sugar at 8 sucres per pound, while others were charging 
7.50. 


Meanwhile, the chief of the General Police Administration of Pichincha, Galo Chiriboga 
Zambrano, dispatched four ENPROVIT [National Enterprise for Vital Products] trucks 

to various parts of the city to sell sugar at the prevailing government price until 
the decree setting the new prices goes into effect. 


5157 
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COUNTRY SECTION ECUADOR 


BRIEFS 


INTERIM PREFECT NAMED--Guayaquil, 6 November--Economist Cecilia Calderon de Castro, 
vice-president of the Guayas Provincial Council, has temporarily taken over the func- 
tions of the prefect of Guayas, taking charge of the inspection of the installations 
in which road machinery is made in the absence of Prefect Guido Chriboga Parra, who 
is visiting Japan as the guest of a firm in that country. One of Calderon's first 
actions was to tour the shed workshops and the council offices, observing the em- 
ployees in their normal activities at their labor posts. Calderon stated that “during 
this interim period, efforts will be devoted to promoting the labor fronts to which 
the council has committed itself in the province, as well as obtaining the quotas 
assigned to the council by law from various state bodies for the financing of its 
projects." [Text] [Quito EL COMERCIO in Spanish 8 Nov 81 p A-7] 5157 


RICE EXPORTS--At a meeting of the advisory committee on rice at the Ministry of Agri- 
culture, the export of 10,000 tons of rice in two lots of 5,000 toms each was discussed. 
Approval was granted for the handling of this export venture by private enterprise, 
with the permission and authorization of the Ministry of Agriculture and Livestock 

and on the basis of the quality norms and quotas assigned to the cooperative rice 
associations. The resolution adopted will enable the Ministry of Agriculture to 

submit the proposal to the Economic Front, and the final resolution will be adopted 
after an exhaustive study. [Text] [Quito EL COMERCIO in Spanish 6 Nov 81 p A-8] 

5157 
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COUNTRY SECTION HONDURAS 


SALVADORAN GUERRILLAS ENTERING COUNTRY AS REFUGEES 
PA250132 Tegucigalpa Radio America in Spanish 1145 GMT 24 Nov 81 
[Article by (Anaribe Calix) from San Pedro Sula] 


[Text] Salvadoran guerrillas pose as refugees to enter the country. According 
to the newspaper LA PRENSA, it has been confirmed that Salvadoran guerrillas 
enter Honduran territory disguised as refugees to seek the protection offered 

by Honduran neutrality in the internal conflict of that neighboring country. 

The report, confirmed by a ranking government official, added that the situation 
created by these elements jeopardizes the Honduran position. 


According to the report, the Salvadoran refugees enter Honduras as if it were 
home, which makes it difficult for the authorities to detect whether these 
Salvadorans truly seek protection in Honduras. The guerrillas, the report 
added, come and go as they please in the refugee camps without any control from 
the Honduran authorities. This makes it possible for the actual guerrillas 

to carry out their actions against Salvadoran troops, reach the Honduran border, 
enter the country posing as refugees without any trouble and avail themselves 
of the Honduran neutrality for protection. 


Honduran Foreign Minister Col Cesar Elvir Sierra confirmed the information, 
indicating that the situation has become a very serious problem for the Honduran 
Government which is trying to uphold its neutrality policy. Because these 
elements take advantage of this neutrality to freely harass the enemy, they cause 
serious difficulties for the government. 


According to the reports, the Honduran authorities often detect the presence of 
leftist elements in Salvadoran refugee camps. When they are asked to leave the 
country, however, and avoid causing problems to the country, they claim to be 
refugees and there is nothing then the authorities can do about it. This situa- 
tion has placed Honduras in a very delicate predicament, the minister said. 


Meanwhile, the Salvadoran army knows that groups of guerrillas leave refugee 
camps in Honduras to carry out acts of terrorism and when chased by the troops, 
they hide in the famous hollows and later appear on the lists of refugees. 


The foreign minister asserted that the actions of these elements, besides jeop- 
ardizing the Honduran neutrality, constitute a very serious problem. Recently, 
a group of Salvadoran leftists entered Honduran territory, ambushed a Honduran 
patrol and killed two soldiers. 
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COUNTRY SECTION MEXTCO 


JLP: NOTHING WILL HOLD BACK TAX REFORM 


Justice For Taxpayers, Municipalities 
Mexico City EL SOL DE MEXICO in Spanish 8 Nov 81 pi1-A, 12-A 
[Article by Roberto Noriega G.] 


[Text] Tuxtla Gutierrez, Chis. 7 Nov (OEM) --[Mexican Publishing Organization]). 
At the close of the 14th Meeting of Tax Officials, the president of Mexico said 
that the tax reform, launched some time ago and given further impetus under this 
administration, will continue during other administrations in order to attain the 
goal of distributing the public expenditure burden in a more equitable and propor- 
tional manner among Mexicans and fundamentally “to strengthen federalism and to 
give the municipalities a guarantee of decent survival." 


The nation's chief executive addressed tax officials throughout the country who met 
in the capital and told them that this pursuit of the great ideas contained in the 
constitution is a continuous one. “This is not just a matter of doing jrstice to 
the taxpayers but also to the regions, to the states, and to the municipalities. 
This is a constant effort of education and justice which is encountering obstacles; 
but it overcomes these obstacles, it proposes solutions which in turn become obso- 
lete and which must be replaced." 


The meeting's closing ceremony took place today, at noon, in a modern hotel in this 
state capital in the southeastern part of the country; regarding the results ob- 
tained, President Lopez Portillo noted: "What we have heard here on this occasion 
fills us with satisfaction because it underscores the consistency and congruence of 
our intent to strengthen federalisn. 


"In this way, the government of the republic pursues justice, equity, and propor- 
tionality regarding the taxpayer and the attainment of the institutional objectives 
on the three levels of government. The conclusions, the results, the promotion 
effort, and the initiatives springing from this fill us with satisfaction," said 
the chief executive who on his trip was accompanied by the ministers of commerce 
and of agriculture and water power resources, among others. 


After thanking the tax officials “for the way they have beer erforming their 
duties in the government, for their understanding and good will,” the chief execu- 
tive said that "a country is built in all of its parts, in all of the directions of 
its geography. This is what history tells us. 
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"I can see here the entire geography of our country, of our Mexico, and you are 
building it, you are making and writing history, in your areas of responsibility, 
you are writing the country's contemporary history," said the chief executive; he 
asked the treasurers of all states to be “aware of the importance of the decisions 
which have been adopted here and those that were adopted a year ago and even before, 
so that we may be aware of the continuity of the effor* that identifies us and our 
undertaking as Mexicans." 


After the end of the ceremony, the president of the republic granted audiences in 
the rooms of the hotel to the various sectors of this agency for half an hour, 
approximately, in order to resolve problems that had come up. 


Shortly after 1230, the head of government departed for the airport in order to 
return to Mexico City. 


Ibarra M. Announces Initiatives 
Mexico City EL SOL DE MEXICO in Spanish 8 Nov 81 pl-A, 12-A 
[Article by Roberto Noriega C.] 


[Text] Tuxtla Gutierrez, Chis.,7 November (OEM). Finance Secretary David Ibarra 
amnounced that the executive branch will, this year, submit to the Congress of the 
Union a series of initiatives intended, among other things, to amend tax legisla- 
tion; all of this is part of a “process of perfecting tax policy which tends to 
give federal, state, and city tax officials a greater ability to cope with short- 
term contingencies and demands for transformation in the production structure 
without causing discouragement in the basic processes of production, work, savings, 
and investments. 


Ibarra Munoz, the main speaker during the closing session of the National Meeting 
of Tax Officials, said that we would persist in the effort to make new progress in 
amending income tax provisions, both from the viewpoint of better legal techniques 
and to extend the general nature of this tax, making it more equitable. 


He asserted that this meeting managed to enrich the National Tax Coordination 
System which “constitutes new progress toward strengthening the economic autonomy 
of the federated entities. "As a matter of fact," he pointed out, “the various 
provisions which were agreed upon here sigrify the increase, by about one point, of 
the percentage of total federal tax collections which are transferred in the form 
of tax sharing to the federated entities and municipalities (10 billion pesos). 


"Widening the autonomy of the province does not mean weakening federal power," said 
Ibarra Munoz, pointing out that, on the contrary, the strength of the Mexican state 
now depends more than ever before on the vigor of its federated states. "This is 
why strengthening the province today means giving renewed vigor to the pact which 
links us as a nation." 


As for the initiatives which will have to be submitted to the Congress of the Union 
this year, he first of all singled out the draft of a Federal Law on Taxes. The 
new set up seeks to regulate the entire matter associated with the rendering of 
federal public services for which an economic reimbursement is collected. 
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"The initiative is based on the realization that the growing complexity of the 
economy and of government functions has turned taxes into an important and permanent 
part of the entire system of federal cullections. Therefore, perfecting the system 
of democratic decisions within our government of laws implies that the determination 
of these decisions is in keeping with legislative acts and not simple administrative 
procedures, as has been happening so far," said the finance minister in his speech. 


Furthermore, for the purpose of encouraging low-cost housing construction and to 
accomplish this primarily in the new development centers and in decentralized urban 
areas, the federal executive branch, in agreement with the federated entities, has 
decided to submit a bill which would amend the system of federal home purchase 
taxation. 


"The Federation would yield all of the earnings from fees on the transfer of real 
estate property and its registration to the federated entities. Those who opt for 
the new system will, upon receiving the benefits mentioned, pledge to include in 
their legislation the same basis, taxes, exemptions, and incentives contained in 
the federal law," said Ibarra. 


The official then explained: “The renewal of Mexican federalism could not be based 
any longer on the benevolent paternalism of the center toward the interior. Today, 
more than ever before, federalism does not have exclusive claim to liberty and 
sovereignty, ahead of the federated entities and municipalities, nor does it end 
simply with support for democratic participation; instead, at the same time, it 
contributes the necessary cohesion of efforts needed for a common undertaking of 
the nation which must be perfected day after day." 


He also announced that, just as growing financial resources have been channeled in 
support of state and municipal governments, so have allocations for private activ- 
ities, located in the province, also been increased considerably. And he gave two 
examples: loans for small and medium industry granted by FOGAIN (Guarantee and 
Development Fund for Medium and Small Industry) have been multiplied by 6 over 
the last 3 years. Credit for the agriculture and livestock sector has been in- 
creased three times during the same period of time. 


“For the first time we are granting tax credits for investments in agriculture and 
the livestock industry which can be used to pay taxes or to pay back loans which 
may have been taken out with banking institutions.” 





The meeting, which in the beginning was addressed by Governor Sabin. s Gutierrez, to 
welcome the participants and to outline the tax measures adopted by the agency to 
"extend and understand the administration's economic and social policy,” was also 
attended by CP Antonio P. Marin who talked about the results of the meeting, point- 
ing out among other things that the share of federal funds channeled to the states 
in 1977 came to 27,758,000,000 pesos; in 1980, the figure was 112.53 billion , in 
other words, four times more; it is expected that the figure will be 156 billion 

in 1981, in other words, the amount has been increased six times in 5 years. 


He also pointed out that, out of the total number of state taxes, 458 have been 
dropped and this, together with 31 federal taxes, has made it possible to modernize 
and reorganize the national taxation system and to simplify and mechanize the 
taxation system. 





He also announced that the site for the 15th national meeting would be in the city 
of Puerto Vallarta, in Jalisco. 
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At this same meeting, Heriberto Galindo, director of mass communications of the 
Finance Secretariat, read the draft of the National Plan for Tax Education proposed 
by the Finance Secretariat ; the objective is to create an awareness of social 
solidarity regarding tax collections among current and potential tax payers in 
Mexico. The plan will be drafted by the finance authorities in coordination with 
the education authorities. 


He noted that this plan is not obligatory. "This is a suggestion of an experimental 
nature, aimed at the design and application of a national system of tax education 
as a contribution to the construction of a just, united, and responsible Mexican 
society," said Heriberto Galindo. 


Treasury: Insufficient Resources Cause Deficit 
Mexico City EL SOL DE MEXICO in Spanish 8 Nov 81 p1-A, 12-A 
[Article by Roberto Noriega G.] 


[Text] Tuxtla Gutierrez, Chis.,7 November (OEM) —-In view of the stories to the 
effect that the public expenditure deficit will come to 250 billion pesos, the 
undersecretary of revenue in the Finance Secretariat noted: "Tax funds certainly 
are not enough to cover this expenditure,” and he announced at the same time that 
there will be a reasonable increase this year in tax collection amounting to 925 
billion pesos. 


Guillermo Prieto Fortun, interviewed in this city where he attended the National 
Meeting of Tax Officials, said that, in view of this shortage of tax funds to cover 
public expenditures, it is necessary to resort to domestic and foreign borrowing. 


During the interview, the official from the Finance Secretariat said that this 
problem is getting worse because of the fact that “there are undoubtedly tax evaders 
against whom we are conducting a permanent struggle without truce in getting the 
Finance Secretariat to tackle this problem.” 


However, contrary to what is being said, Prieto Fortun explained: “I cannot give 
any figure as to the number of tax evaders and the amount of money we loose in tax 
revenues. It would be arbitrary to give any specific figure on that score.” 


The undersecretary for revenues then said that, if the tax authorities knew where 
those tax evaders are, “we would move directly against then." 


He then noted on the other hand that there had been a considerable increase in the 
tax burden in recent years, without going into details. At that point he noted 
that there will be an increase in the collection of taxes this year so that public 
expenditures naturally will not show a deficit while loans will be reduced. 


Prieto Fortun also talked about other topics relating to the support which the 
federal government gives to the states and municipalities through tax sharing—a 
topic which the finance secretary covered during his participation in the closing 
ceremony of the meeting headed by President Lopez Portillo. 
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COUNTRY SECTION PERU 


BRIEFS 


MINISTER'S RESIGNATION REJECTED--Lima, 27 Nov (AFP)-—-The general secretariat of 
the presidency tonight reported that President Fernando Belaunde Terry has 
rejected the resignation Aeronautics Minister Lt Gen (ret) Jose Garcia Calderon 
submitted today. Garcia Calderon submitted the resignation because one of the 
promotions proposed was not approved. The minister resigned because the Senate 
did not approve the promotion of one officer from the list submitted by the 
air force command. The president reiterzted his confidence in Garcia Calderon. 
Belaunde said that the Senate has cons/itutional rights whose application does 
not imply criticism. [Text] [PY281211 Paris AFP in Spanish 0310 G¥T 28 Nov 81] 


MISMANAGEMENT CHARCES--Lima, 26 Nov (TELAM)-—-General Francisco Morales Bermudez, 
a former Peruvian president, last night accused President Fernando Belaunde Terry's 
administration of being responsible for the heavy deficit of the national budget 
and for seeking excuses to justify mass sales of state-owned enterprises to 
private businessmen. In his statement to the press the former president said 
that when he left power on 28 July 1960, the country had a balanced budget and 
now, 15 months later there is a budget deficit of $851 million, for which he 
can find no explanation. Morales Bermudez was the second president of the so- 
called Peruvian revolution which kept power in the hands of the military from 
1968 until the advent to power of the current administration last year. "I do 
not believe that we should be selling state enterprises to pay fiscal deficits 
and making it a precedent which may become a habit,” Morales Berm dez said. 


Morales Bermudez, who relieved President Juan Velasco Alvarado in 1975, said that 
in his opinion there are no sensible reasons whatsoever for sellin: public 
enterprises to private businessmen at this point. The military officer concluded 
by saying that it is too early to talk about his possible presidential candidacy 
for the 1985 elections. "We can hardly tell what will happen between now and 
ag — [Excerpts] [PY271840 Buenos Aires TELAM in Spanish 1325 Gat 

Nov 81 


PORMER PRESIDENT'S STATEMENT CRITICIZED--Senate President Javier Alva Orlandini 
has said that Peru was handed over to the constitutional government in a state 
of economic and social bankruptcy. He made this statement at a press conference 
during which he commented on the statement made by former president Gen (Ret) 
Francisco Moralea Bermudez before leaving for Caracas, Venezuela. Alva Orlandini 
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said that he did not know what Morales Bermudez had said, but, he added, if 
there are some Peruvians who do not have enough moral standing to criticize 

the government's economic policy, one of them is precisely general (ret) 

Morales Bermudez. He recalled that during the first stage of the military 
government Morales Bermudez performed as finance minister, bearing, therefore, 
responsibilities in the economic sector. Later, as president he had substantial 
control of the country’s economic and financial policy with the results that 

all of us regret. He also said that the recent violent and [word indistinct] 
actions are executed by antisocial agents who are given instructions from abroad. 
[Excerpt] [PY272147 Lima Domestic Service in Spanish 1200 G4T 27 Nov 81] 
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